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Financial Highlights 2010 SaleS

2010

+21%

uSd(mn), KRW(Bn) 

KRW-usd eXChAnge RAte: 1,139 
[As of deC. 31, 2010]

KRW-usd eXChAnge RAte: 1,156 
[2010 AveRAge]

2008 2,776

2009 2,728

2010 3,311

Revenue (KRW In BIllIons)

>> CAgR 9.2%

2008 330

2009 428

2010 650

net InCome (KRW In BIllIons)

>> CAgR 40.3%

totAl Assets (KRW In BIllIons)

2009 4,609

2010 5,529

2008 4,936

>> CAgR 5.8%

ConsolIdAted stAtement of InCome

2008 2009 2010

usd KRW usd KRW uSd KRW

Revenue 2,518 2,776 2,137 2,728 2,864 3,311

Operating Income 664 732 515 658 726 840

Net Income 300 330 335 428 562 650

EBITDA 803 885 710 907 1,015 1,172

uSd(mn), KRW(Bn) 

ConsolIdAted stAtement of fInAnCIAl posItIon

2008 2009 2010

usd KRW usd KRW uSd KRW

Total Assets 3,925 4,936 3,948 4,609 4,854 5,529

Total Liabilities 2,790 3,509 2,515 2,937 2,865 3,263

Total Shareholders’ Equity 1,135 1,427 1,433 1,672 1,989 2,266

2010
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OCI COmpany Ltd.

Financial Highlights 2010 sales

2010

+21%

USd(mn), KRW(Bn) 

KRW-USD EXCHANGE RATE: 1,139 
[AS OF DEC. 31, 2010]

KRW-USD EXCHANGE RATE: 1,156 
[2010 AVERAGE]

2008 2,776

2009 2,728

2010 3,311

REVENUE (KRW iN billiONS)

>> CAGR 9.2%

2008 330

2009 428

2010 650

NET iNCOmE (KRW iN billiONS)

>> CAGR 40.3%

TOTAl ASSETS (KRW iN billiONS)

2009 4,609

2010 5,529

2008 4,936

>> CAGR 5.8%

CONSOliDATED STATEmENT OF iNCOmE

2008 2009 2010

USD KRW USD KRW USd KRW

Revenue 2,518 2,776 2,137 2,728 2,864 3,311

Operating Income 664 732 515 658 726 840

Net Income 300 330 335 428 562 650

EBITDA 803 885 710 907 1,015 1,172

USd(mn), KRW(Bn) 

CONSOliDATED STATEmENT OF FiNANCiAl POSiTiON

2008 2009 2010

USD KRW USD KRW USd KRW

Total Assets 3,925 4,936 3,948 4,609 4,854 5,529

Total Liabilities 2,790 3,509 2,515 2,937 2,865 3,263

Total Shareholders’ Equity 1,135 1,427 1,433 1,672 1,989 2,266

2010



company Profile
FROm CHEmiCAl iNDUSTRy PiONEER TO lEADER iN THE GREEN ENERGy SECTOR

OCI is a global green energy and chemical company that 

specializes in producing and distributing a variety of base 

materials used in the manufacture of goods for present 

and future needs. 

Our company is structured along five sectors: renewable 

energy, inorganic chemicals, petrochemicals and coal, 

fine chemicals, and insulations. 

Our major product lines include carbon black, pitch, 

toluene di-isocyanate, hydrogen peroxide, sodium 

percarbonate, soda ash, fumed silica, polycrystalline 

silicon, and ENERVAC (fumed silica vacuum 

insulation panel). 

Listed on the Korea Exchange in 1976, 

we have been a leader and an innovator in Korea’s 

chemical and green energy sector for half a century. 

In 2010, our 4,300-strong global family helped us 

achieve consolidated sales of KRW 3,311.4 billion. 

Through ongoing cost reduction and management 

innovation, we achieved KRW 650 billion in net income 

and a 33% ROE.

By capitalizing on our growth and solid finances, 

OCI is paving the way to a dynamic future through 

forward-looking investments: 

· A KRW 10 trillion investment in the Saemangeum 

Industrial Complex that will boost the production 

of high-tech materials like polysilicon, nano-silica, 

and carbon materials while securing next-generation 

drivers for sustainable growth. 

· An additional investment of up to KRW 1.6 trillion won 

that will make us one of the world’s largest polysilicon 

manufacturers, with a 62,000-ton annual capacity.

Guided by a systematic “select and focus” strategy, 

we continue to build a firm foundation for sustainable 

growth as we expand our core businesses to include 

photovoltaic(PV) power generation and 

the manufacture of LED sapphire ingots.

We will continue to supply the world’s best chemical 

products while striving to lead the photovoltaic industry. 

We not only firmly believe in this alternative 

to greenhouse gas-emitting energy sources, but we also 

appreciate photovoltaics as a foundation for sustainable 

growth and profit. 

By adopting this path, we are convinced that 

we will earn even greater trust from our shareholders, 

our investors, and our customers.

2010 OCi ANNUAl REPORT 

iNORGANiC CHEmiCAlS

OCI’s inorganic chemical products 
are the essential materials required by 
a wide range of industries. Advanced 
technology and high-quality products 
enable us to maximize our strong 
performance. Core performance 
drivers will include securing and 
expanding our overseas production 
base, ensuring effective supply of raw 
materials, and improving quality of 
our value-added products. Through 
this approach, we will be able to build 
stronger client relationships and 
deliver superior products to markets 
throughout the world.

PETRO & COAl CHEmiCAlS

OCI’s coal chemical complex 
produces a variety of chemical 
products by distilling the byproducts 
of iron manufacturing, such as 
coal tar and light oil. 
OCI has vertical integration  of 
the production processes for 
petrochemical products such as BTX, 
carbon black, phthalic anhydride, 
plasticizers, and TDI. 
We provide the base materials for 
many of life’s conveniences as well 
as core materials for the automotive, 
construction, electrical, electronics, 
and textile industries.

FiNE CHEmiCAlS & 
OTHER PRODUCTS

OCI produces an array of chemical 
reagents and agrochemicals. 
Our specialty reagents are used in 
the semiconductor, organic synthesis, 
and biochemistry fields as well as 
for general analytic purposes. 
We have also developed a number of 
top-quality medical ingredients 
to meet the soaring demands of the 
pharmaceutical industry.

iNSUlATiON

The fumed silica vacuum insulation 
panel (FS-VIP: ENERVAC] is 
a new-concept insulation material 
made of fumed silica with a thermal 
conductivity of 0.0045W/mk. 
ENERVAC provides insulation that 
is eight times more efficient than 
conventional insulation materials. 
By applying an outer cover made 
of special materials onto a core 
composed largely of fumed silica, 
energy loss through heat flow is 
prevented, delivering exceptionally 
efficient insulating performance.

Soda Ash
Sodium Percarbonate
Hydrogen Peroxide
Calcium Chloride
Sodium Chlorite
Fumed Silica

Carbon Black
Toluene Di-isocyanate (TDI)
Pitch
Benzene, Toluene, Xylene (BTX)
Phthalic Anhydride
Polyol
Plasticizer

Phosphoric Acid (H3PO4)
Chemical Reagents
Nitrogen Trifluoride (NF3)
Mono Silane (SiH4)
Tungsten Hexafluoride (WF6)
Silicon Filament 

ENERVAC
(fumed silica vacuum
insulation panel)

KRW 750 billion in revenue
23% of total OCI sales

KRW 960 billion in revenue
29% of total OCI sales

KRW 400 billion in revenue
12% of total OCI sales

NOV 2010 : 
First shipment of ENERVAC

OUR BUSIneSS aReaS

pROdUCtS

Key faCtS

RENEWAblE ENERGy

As the primary raw material used in 
the solar PV industry, polysilicon is 
at the beginning of the supply value 
chain, followed by ingots, wafers, 
cells, modules, and power systems.
Manufacturing polysilicon at a purity 
level of 10-nine or above requires 
state-of-the-art technology.
We successfully launched 
commercial production of 9-nine 
grade polysilicon in 2008 through 
constant and forward-looking 
R&D investments. 
We are currently providing our leading 
customers with 10-nine and 11-nine 
grade polysilicon.

Polysilicon

KRW 1,201 billion in revenue
36% of total OCI sales
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pOLySILICOn 

The primary raw material in the solar 
PV industry, polysilicon is at the 
beginning of the supply value chain 
followed by ingots, wafers, cells, 
modules, and solar power systems.
Intensive R&D and capital investment 
have enabled us to manufacture 
and supply 10-nine and 11-nine 
grade polysilicon for our customers 
worldwide.

Major applications: 
silicon wafers for solar photovoltaic 
cells, semiconductors

InSULatIOn (eneRVaC)
 

OCI’s newly developed insulation 
material, fumed silica vacuum 
insulation panel (ENERVAC), 
delivers advanced thermal insulation 
performance eight times more 
efficient than comparable products. 
The core, composed mainly of fumed 
silica, is encased in an outer cover 
made of special materials. 
The panel prevents heat flow caused 
by air and absorbed moisture forming 
a high vacuum. 

Major applications: 
wall insulation in buildings and 
insulation of industrial materials

CaRBOn BLaCK 

OCI is a reliable provider of carbon 
black, which is used for rubber 
reinforcement and as a plastic and ink 
colorant. 

Major applications: 
reinforcement in rubber, plastic 
pigment, protection against ultraviolet 
rays, ink/paint colorant

tdI

TDI is the complementary element 
of polyurethane, an important 
component in a variety of applications 
including heat insulation, chairs, 
car seats, rubber binding material, 
synthetic leather, and paint. 

Major applications: 
flexible foam (slab, mold), paints, 
resins

HydROgen peROxIde 

Hydrogen peroxide is widely used for 
whitening pulp for paper, in chemicals 
to refine water, and for medical 
purposes. It is also drawing interest as 
an eco-friendly material, as it is being 
used to remove photo resistance and 
as an acid cleanser for wafers.
 
Major applications: 
bleaching, semiconductors, LCDs, 
chemical synthesis, environmental 
applications, food industry

pItCH

Pitch is a core product of the coal/
petroleum business. It’s primary use is 
for smelting aluminum, but it also has 
applications in the refining process 
and for recycling byproducts.

Major applications: 
anode for aluminum smelting, 
raw material of Electric 
Arc Furnace (EAF) graphite 
electrodes, binder for refractory 
bricks, blast furnace repair material

pHOSpHORIC aCId

High-purity phosphoric acid is used 
for semiconductors. 

Major applications: 
semiconductor-grade phosphoric 
acid for the IT sector and bulk 
chemicals

SOda aSH

Soda ash is a basic raw material 
used to produce all types of glass, 
detergents, and various sodium based 
chemicals. It also has applications 
in water treatment and pulp and 
paper industries. 

Major applications: 
glass industry, sodium chemicals, 
detergents

Led SappHIRe IngOt

All LEDs contain a precious little gem: 
sapphire. OCI is investing KRW 100 
billion to build a sapphire ingot plant. 
With a production capacity of 4 million 
millimeters per year, we will soon 
deliver 11% of the world’s total output 
of LED sapphire ingots. 

Major applications: 
all LED devices

FROm iTS ORiGiN, OCi HAS AlWAyS bEEN A PiONEER iN THE CHEmiCAl iNDUSTRy. STARTiNG WiTH ONE PRODUCT, 

WE NOW PRODUCE mANy OF THE CONVENiENCES USED iN EVERyDAy liFE. AND THE OCi PlANET iS CONSTANTly GROWiNG. 

lEARN mORE AbOUT OUR CORE ElEmENTS: 
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The oci Planet
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OCI will further improve its competitiveness by achieving a production 

capacity that meets global top class. And OCI, the Korean chemical 

industry leader for the past 50 years, is blazing a path to lead the 

industry over the coming half century. 

OCI started trial production at its new 10,000 metric ton per year P3 

plant, with startup taking place in December 2010. Upon completion 

of the two-phase debottlenecking of P3 (Phase 1: 8,000 metric 

tons, Phase 2: 7,000 metric tons), we will become the second largest 

polysilicon supplier to the global solar PV industry, with an annual 

production capacity of 42,000 metric tons as of the end of 2011. 

These debottleneckings are also very capital efficient allowing us to 

gain a strong cost competitive advantage.  In addition, we have 

announced our 20,000 metric ton P4 plant scheduled to start up in 

October 2012. With P4, we will achieve a total manufacturing 

capacity of 62,000 metric tons and become the largest polysilicon 

supplier in the world. The commissioning of the P4 plant will boost 

In Janauary 2011, OCI advanced into the North American solar 

energy market by acquiring a majority interest in Cornerstone Power 

Development, a U.S.-based solar power plant developer. 

Through this acquisition, OCI is entering the rapidly growing 

downstream solar market in North America, where we expect solar 

PV capacity to grow five fold over the next several years. The new 

company changed its name to OCI Solar Power and became an 

operating entity under our US subsidiary, OCI Enterprises Inc. 

Another new business area will be the light-emitting diode (LED) 

sapphire ingot market.  We plan to build an LED sapphire ingot plant 

capable of producing 4 million millimeters a year in Jeonju, 

North Jeolla Province, with a total investment of KRW 100 billion. 

Construction is scheduled to commence in April 2011 with 

commercial production getting under way in September 2011.

2011
NEW bUSiNESS

OCI successfully developed environmentally friendly, high-

performance fumed silica vacuum insulation panels (ENERVAC) in 

2009 and launched full-scale commercial operations on November 

30, 2010 in Iksan, North Jeolla Province. 

The ultra-modern facility has an annual production capacity of 

160,000 m. With our independently developed ENERVAC 

for the refrigeration and construction sectors, OCI is ideally 

positioned for expansion into the growing field of green enterprises, 

who are demanding a higher level of insulation performance. 

 1 Tencent Hong Kong Technology  106.3 39.5
    & telecom

 2 Jindal Steel  India Mining  88.2  14.3
  & Power  & materials

 3 Suning Appliance China Retail  81.4 14.2

 4 oci south Korea  chemicals 70.9 4.4

 5 Sany Heavy China Machinery  67.4 8.0
  Industry  & construction

Our global profile continued to rise in 2009, OCI was named No. 1 in 

“Boston Consulting Group’s 2009 Value Creators Rankings”, 

a definitive ranking of total shareholder return of 694 companies in 

14 industry categories for the five-year period running from 2004-

2008. Placing No. 4 in 2010, OCI has now secured its position as a 

global company delivering sustainable growth and producing highly 

competitive products.  In 2009, a sustainability evaluation based on 

economic, environmental and social contributions of 200 Korean 

companies was carried out by Dow Jones, SAM and Korea 

Productivity Center (KPC). OCI was ranked as the most “excellent” 

company in the chemical sector of the Sustainability Korea Index. 

In 2010, OCI once again ranked high in the ‘Sustainability, 

Asia Pacific Index’.

SeptemBeR
REAPiNG THE REWARDS OF 
iNNOVATiON AND CHANGE

deCemBeR
SECURiNG A GlObAl lEADiNG 
POSiTiON iN OUR CORE bUSiNESSES 

nOVemBeR
ENTERiNG THE iNSUlATiON 
bUSiNESS

our cost competitiveness through economies of scale as it will be 

the first plant built in the world with a production capacity of 

20,000 metric tons. 

2010 at a Glance

Chemical expansion is a key opportunity for new developmental 

momentum for OCI. In the second quarter of 2010, Shandong 

OCI(SOCI) completed the construction of a 250,000-ton coal tar 

distillation plant. SOCI will produce pitch, carbon black oils, and 

naphthalene, leading to a significant expansion of our portfolio in this 

critical overseas market. In the carbon black business, we plan an 

additional expansion of the Pohang plant, to 40,000 metric tons, 

in 2011. We will also complete a pilot plant for needle coke in 2011, 

with plans to launch commercial production with a capacity of 

100,000 metric tons by the end of 2011.

In April 2010, OCI Wyoming, subsidiary of OCI Chemical, received 

IMA(Industrial Minerals Association)’s annual safety recognition 

awards. The safety recognition awards program has been run in 

cooperation with the U.S. Department of Labor’s Mine Safety and 

Health Administration(MSHA) since 2003. The IMA-NA Safety 

Achievement Award recognizes the best reportable injury rate for 

individual IMA-NA member company by size category for the 

preceding calendar year, in this case 2009. This year, OCI Wyoming 

won the award in the “Large” category for locations that have 

700,000 or more employee hours. OCI Wyoming had an injury rate 

of 1.56 per 200,000 employee work hours. Since the IMNA-NA 

began their awards program in 2003, this marks the first time a trona 

mine has been recognized with their Safety Achievement Award.

maRCH
COmPlETiON OF SHANDONG OCi 
COAl-TAR DiSTillATiON PlANT

apRIL
SAFETy AWARD RECOGNiTiON FROm iN-
DUSTRiAl miNERAlS ASSOCiATiON - 
NORTH AmERiCA(imA-NA)

OCI signed an MOU with the authorities in Korea’s North Jeolla 

Province, Gunsan city, the Saemangeum Gunsan Free Economic 

Zone, and the Korea Rural Community Corp. to invest KRW 10 trillion 

to develop a 1.55 million m2 area (about 155 ha) of the Saemangeum 

Industrial Complex by 2020. With its investment in Saemangeum, 

In June 2010, OCI became the first company to obtain Green 

Company certification from the Korean government. By being 

awarded this certification, we have acquired official recognition of our 

leadership role in developing green technology for Korea’s industrial 

sector that advances low-carbon environmentally friendly  growth.

JUne
RECOGNiTiON OF OCi’S lEADERSHiP 
POSiTiON iN THE DOmESTiC GREEN 
ENERGy SECTOR

aUgUSt
mOU SiGNED FOR A KRW 10 TRilliON 
iNVESTmENT iN SAEmANGEUm

2010 OCi ANNUAl REPORT 
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Financial Highlights 2010 SaleS

2010

+21%

uSd(mn), KRW(Bn) 

KRW-usd eXChAnge RAte: 1,139 
[As of deC. 31, 2010]

KRW-usd eXChAnge RAte: 1,156 
[2010 AveRAge]

2008 2,776

2009 2,728

2010 3,311

Revenue (KRW In BIllIons)

>> CAgR 9.2%

2008 330

2009 428

2010 650

net InCome (KRW In BIllIons)

>> CAgR 40.3%

totAl Assets (KRW In BIllIons)

2009 4,609

2010 5,529

2008 4,936

>> CAgR 5.8%

ConsolIdAted stAtement of InCome

2008 2009 2010

usd KRW usd KRW uSd KRW

Revenue 2,518 2,776 2,137 2,728 2,864 3,311

Operating Income 664 732 515 658 726 840

Net Income 300 330 335 428 562 650

EBITDA 803 885 710 907 1,015 1,172

uSd(mn), KRW(Bn) 

ConsolIdAted stAtement of fInAnCIAl posItIon

2008 2009 2010

usd KRW usd KRW uSd KRW

Total Assets 3,925 4,936 3,948 4,609 4,854 5,529

Total Liabilities 2,790 3,509 2,515 2,937 2,865 3,263

Total Shareholders’ Equity 1,135 1,427 1,433 1,672 1,989 2,266

2010



it’s bright white ...
White is pure and simple — the color of a cleaner future

it’s sustainable green.
Green is the color of growth − the color of an environmentally friendly future

it’s powerful red...
red is the color of passion and power − the color of oci

and... successful black!
Black is the color of strength − the color of incomparable perspectives and results .....Financial StatementS............................pAge 64

   > Independent AudItoRs' RepoRt...............pAge 67

> ConsolIdAted fInAnCIAl stAtements.......pAge 68

> non-ConsolIdAted fInAnCIAl stAtements...pAge 111

............................................excellent peRFORmance...........................pAge 26

                                      > Ceo’s messAge....................................pAge 28

                               > ouR neW vIsIon...................................pAge 30

                     > BoARd of dIReCtoRs..............................pAge 32

                                      > BusIness RevIeW.................................pAge 34

...............StROng ValueS.....................................pAge 12

..............................................FutuRe maRKetS...................................pAge 04

What 
color 
is 
the 
Future?



WhIte Is CleAn And BRIght—the WAy We envIsIon ouR CompAny’s futuRe.

BeCAuse We delIveR the pRoduCts of tomoRRoW.

We pRoduCe polysIlICon—A Key to CoRe futuRe teChnologIes.

We pRoduCe fumed sIlICA vACuum InsulAtIon pAnels (eneRvAC)—A Key to sustAInABle, eneRgy-effICIent BuIldIngs.

We pRoduCe led sApphIRe Ingots—A Key mAteRIAl In the led vAlue ChAIn.

foR poWeRful photovoltAIC Cells And A WoRld floWIng WIth CleAn, sAfe eneRgy.

foR zeRo-eneRgy houses And A sustAInABle lIvIng And WoRKIng envIRonment.

foR loW-eneRgy, loW-mAIntenAnCe lIghtIng thAt mAKes ouR lIves BRIghteR, sAfeR, And moRe BeAutIful.

We delIveR the Best quAlIty, In Any Amount, foR vAst, eveR-gRoWIng mARKets.

suCh CApABIlItIes hAve mAde us A pARtneR to the leAdIng teChnologICAl And solAR eneRgy CompAnIes.

And they WIll mAKe us the lARgest supplIeR of polysIlICon In the WoRld.

pAge 04-05
2010 oCI AnnuAl RepoRt

The
Future
is
Bright
White
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futuRe mARKets



sAhARA deseRt, AfRICA: deseRts ARe A pRImARy souRCe of sIlICon, the CoRe element of oCI’s polysIlICon BusIness.

Future
Markets
01

pAge 06-07
2010 oCI AnnuAl RepoRt

01 
futuRe mARKets

Producing energy 
for a sun-splashed
world.



sAhARA deseRt, AfRICA: deseRts ARe A pRImARy souRCe of sIlICon, the CoRe element of oCI’s polysIlICon BusIness.

Future
Markets
01
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01 
futuRe mARKets

Amount of power supplied by worldwide 
solar energy installations in 2012 (estimated).



sAhARA deseRt, AfRICA: deseRts ARe A pRImARy souRCe of sIlICon, the CoRe element of oCI’s polysIlICon BusIness.

Future
Markets
01

pAge 06-07
2010 oCI AnnuAl RepoRt

01 
futuRe mARKets

Increase in global solar energy supply 
from 2010 to 2012 (estimated).



sAhARA deseRt, AfRICA: deseRts ARe A pRImARy souRCe of sIlICon, the CoRe element of oCI’s polysIlICon BusIness.
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01 
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We deliver
a cleaner
future.
OCI is making polysilicon from silica, 
a core material in green energy production.
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sIglufjoRduR, ICelAnd: the AlpIne glACIeRs hAve RetReAted sIgnIfICAntly In ReCent yeARs due to ChAngIng envIRonmentAl CondItIons.

Future
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02
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Conserving energy 
for enhanced 
climate protection.



sIglufjoRduR, ICelAnd: the AlpIne glACIeRs hAve RetReAted sIgnIfICAntly In ReCent yeARs due to ChAngIng envIRonmentAl CondItIons.
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Global demand for insulation materials 
in 2012 (estimated).
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Global market growth rate for insulation materials 
from 2010 to 2012 (estimated).
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We deliver a 
more efficient 
future.
OCI is producing high-efficiency vacuum 
insulation panels(ENERVAC), which provide 
8 times the efficiency of existing products.
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melBouRne, AustRAlIA: stReet lIghtIng Is one of the ApplICAtIons thAt WIll mAKe led lIghtIng A mAss-mARKet teChnology of the futuRe.
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Lighting for 
a brighter future.
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Global LED market value in 2012 (estimated).
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from 2010 to 2012 (estimated).
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We deliver 
a brighter 
future.
OCI is producing sapphire ingots, a core 
raw material in LEDs, which will enable us to hold 
a sizable share of the fast-growing LED market.
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The
Future
Is
Sustainable
Green
green is the color of growth—and the color of an eco-friendly future:

we deliver sustainable strategies.

with green technologies, we are growing into a sustainable, financially successful company.

through great breakthroughs in technology—and environment-driven markets.

through innovative thinking and focused action, in a world full of challenges.

through constant change and clear goals.

we deliver: the right products for the era of sustainability.

today, we are recognized as an ecological pioneer.

tomorrow, we will become a leading global green energy and chemical company.
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 “We engineer
future commodities!”

Chance
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what will oci manufacture in 20 years time? that is eXactly what our researchers are working on.

the fruits of our r&d efforts include 11-nine high-purity polysilicon in the end, 

we successfully responded to a huge opportunity.

we sharply increased our capacity to produce a strategic product.

oci's r&d center

polysilicon production capacity[metric tons/year]
62,00042,00027,00017,000

20102009 2011 2012



 “Our opportunity:
sustainable ideas.”
“OCI is constantly working on developing new ideas. 
Our research teams are focused on three main areas: 
Crystal growth, advanced materials, and green technology. 
I am excited to be a part of this team, because 
we are thinking about what and how OCI will manufacture 
in 10 or 20 years’ time. That is a huge responsibility
—but also a fantastic opportunity!”

sang hun woo, researcher

 “Our opportunity: 
outstanding employees."

“At OCI, the secret behind our world-class growth 
is our world-class people. OCI seeks talented people 

from around the world and provides a nourishing
 environment for them to achieve their full potential. 

Furthermore, our culture of excellence 
helps global talents quickly acclimate 

and perform their best.”

florian sprou

assistant manager, vip business division
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Challenge
balancing growth and profitability is a constant challenge for every company. 

oci has been successful at matching bold investments with sound finances.

our return on equity(roe) provides powerful proof of our company’s success. 

and our capital eXpenditures(capeX) will create future benefits for all of our shareholders.

capeX

roe

 “We set
future benchmarks!”

2008 2009 2010

KRW

1,103
billion

KRW

849
billion

KRW

1,042
billion

oci gwangyang plant



 “Our challenge: 
a focused business strategy.”
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focusing on core 

and sustainable-growth 

businesses only

focusing on cash flow 

and capital efficiency

continued investment 

in new businesses

continued reorganization 

and divestiture of marginal 

and non-core businesses

oci's gunsan plant



49%

51%

 “We develop
future markets!”

inorganic & others

poly–si

petro & coal
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2000 Ebitda

total: KRW 265 billion

2008 Ebitda

total: KRW 885 billion

2010 Ebitda

total: KRW 1,172 billion

Change
finding and seizing new opportunitys, tackling challenges aggresively 

and changing constantly to improve our performance–this attitude is the foundation of our success.

there is a clear strategy behind the change: long-term profitable growth, 

as shown by the impressive rise in ebitda.

36%

27%
37% 58%

16%

26%

oci's iksan insulation plant



 “Solid experience forms
the basis for targeted change.” 
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“A new sun 
in the solar-energy universe.”
“Solar capacity is expected to grow fivefold 
in North America over the next several years, and 
OCI will be a part of this growth through it’s 
acquisition of CornerStone Power Development. 
The new company, OCI Solar Power will be a part of 
the new OCI Energy division, which is being formed 
to diversify and enhance business lines and further 
the company’s global focus on green energy. 
The company expects to have 700 megawatts under 
development by 2013. Through this joint partnership, 
we will be able to deliver the most cost-effective 
technologies to communities seeking to increase 
their use of renewable resources.”

dan walker, oci solar power

“Needle coke is highly prized within the steel and 
aluminum industries. It is used to produce graphite 

electrodes, which are used in furnaces. 
With electrodes being replaced on a regular basis,

 the value of this commodity is increasing, especially 
as the supply of sweet crude diminishes."

sang hee pyo, manager, proJect management team



The
Future
Is
Powerful
Red
We deliver successful results.

We’re headed for a brighter future.

With the ideas, performance, and team spirit of our 4,300 employees.

With poWerful products and efficient structures and processes.

With revenue of more than KrW 3,311 billion — 21% more than in 2009.

We deliver excellent results — and We have excellent prospects!

they maKe us the leading company in the rapidly groWing polysilicon marKet.

and one of the most poWerful investments in our sector over the long run.
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additional 15,000-ton capacity by the end of 2011. 

Moreover, the completion of a fourth polysilicon plant with 

an annual 20,000-ton production capacity by October 

2012 will boost our total annual production capacity to 

62,000 tons and position us as one of the world’s largest 

polysilicon suppliers.

 

OutcOmes Of investments in sustainable 
develOpment
Such full-scale investment in new, growth-oriented 

businesses has produced several positive outcomes. 

We decided to make a large-scale investment in plants that 

manufacture high-tech materials like polysilicon, nano-

silica, and carbon materials by investing about KRW 10 

trillion to develop a 1.55 million m2 area at the 

Saemangeum Industrial Complex. The insulation materials 

business also showed positive developments. We opened a 

high-performance, environment-friendly vacuum insulation 

plant in Iksan, North Jeolla Province, in October and began 

shipping products from there in November as the operation 

reached full scale. And a new driving force for us will be 

fumed silica vacuum insulation panels (ENERVAC), 

recognized for their superior strength and the first in the 

insulation materials industry to secure the Korean 

government’s Green Technology certification.

preparing fOr a future Of green energy
We also laid the foundation for our entry into future 

markets. In January 2011, OCI advanced into the North 

American solar energy market by acquiring a majority 

interest in Cornerstone Power Development, a U.S. based 

solar power plant developer. Cornerstone changed its 

company name to OCI Solar Power in post acquisition 

and became an operating entity of OCI Enterprises, the 

U.S. subsidiary of OCI. Another fast developing mass 

market is LED lighting. We will build an LED sapphire 

ingot plant capable of producing 4 million millimeters of 

ingots a year in Jeonju, North Jeolla Province, with an 

investment of KRW 100 billion. Construction is scheduled 

to commence in April 2011 and commercial production is 

slated to begin in September 2011.

emerging as a leading glObal green-energy 
and chemical cOmpany
The year 2010 was a meaningful one as we pledged to 

become a global leader in the green energy and chemical 

industries. This ambitious goal can only be achieved by 

manufacturing products that deliver the highest level of 

satisfaction to our employees, customers, shareholders, 

and stakeholders. The main drivers in this process are our 

new vision, which guides our efforts, and our steady 

stream of innovations. 

Global business also demands a strong corporate identity. 

We integrated the corporate identities of our domestic 

and foreign subsidiaries, beginning with a change to 

OCI Materials’ corporate identity in 2010, and went on to 

rebrand our corporate names, changing DC-Ferro to 

OCI-Ferro, Eyang Chemical to OCISNF, and Zhejiang DC 

Chemical to Zhejiang OCI. Changes to the corporate 

names of our major subsidiaries will continue this year. 

Due to our constant efforts for change and innovation in 

the global market, we became the first company to secure 

Green Company certification from the Korean 

government. In addition, Boston Consulting Group ranked 

us first on its Sustainable Value Creators list in 2009, 

and fourth in 2010, a clear and objective statement that 

we are on the right track. Moreover, we are part of the 

Asia Pacific Sustainability Index, a key reference used by 

Dow Jones in 2010 to assess 600 companies in the 

Asia-Pacific region, proving that the results of our change 

and innovation process are visible on both national 

and international levels. Through additional strategic 

investments and expansions, we will continue to 

strengthen our leadership in the global market. At the 

same time, we aim to maximize our competitiveness by 

developing high-value businesses and pushing forward 

with cost reductions and quality improvements. 

In particular, we will establish green energy industry 

leadership by operating on the front lines of low-carbon 

green growth, an important means of reducing 

greenhouse gas emissions. This process must go hand in 

hand with environmentally friendly management practices, 

fulfilment of our social responsibilities, and fair and 

transparent competition. Finally, I would like to thank all of 

our employees for their dedicated, ceaseless commitment. 

They are undoubtedly the most valuable asset in our 

company.

Although a challenging economic climate persisted in 

2010 under uncertainty in the global business

environment due to currency issues and trade discord 

among countries, we managed to overcome these 

difficulties through unrelenting change and innovation 

that enabled us to record our largest-ever sales revenue 

of KRW 3,311 billion. This successful performance was 

based largely on four factors: increased sales of 

high-purity polysilicon following the launch of our second 

polysilicon plant; improvements to our overseas 

subsidiaries in the United States and China; 

expansion of new businesses despite sales decreases 

precipitated by price drops of key chemical products like 

TDI and benzene; and an exit from zirconium and HCP 

production as part of efforts to strengthen  

competitiveness. 

Our unique asset is the ability to combine constant 

change and vigorous growth with conservative fiscal 

management which has yielded a very impressive 33% 

return on equity(ROE) for 2010 — a 27% average over 

the past three years. Our company’s solid financial base is 

also reflected in our excellent balance of assets and 

liabilities.

cOntinuing strategic capacity expansiOn tO 
meet custOmer demand and pOsitiOning as a 
leading industry supplier with cOmpetitive 
pricing
Our polysilicon business, one of our strongest growth 

sectors, provided the foundation for us to emerge

as a leading global company in 2010. We stand at the top 

of the global polysilicon market, with world-class cost- and 

quality-competitiveness, and our production capacity is 

steadily growing. We completed construction of a third 

polysilicon plant with a 10,000-ton capacity in December 

2010 that enabled us to secure overall production capacity 

of 27,000 tons. Upon completion of a two-stage 

debottlenecking process at our third plant, we will secure 
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Our way

InnovATIon
Competency to explore future growth by attempting and 
suggesting new business opportunities through creative 
methods and expanding core businesses

oPeRATIonAl excellence
Competency to continuously accumulate knowledge on 
production and technology and improve operational 
efficiency and productivity

coRe TechnIcAl leAdeRshIP
Competency to develop core technologies to produce 
differentiated and high value-added products which 
respond to the needs of our customers

ResouRce oPTImIzATIon
Competency to generate optimum quantitative and 
qualitative services, technologies, and products by actively 
utilizing all resources available 

oPenness In coRPoRATe culTuRe
Competency to create a culture with openness, diversity, 
and mutual respect whereby we will maximize our capabilities

Our values

chAnce
Future is for those who find and seize the chance. 
We should take the chance when we are prepared to 
embrace future opportunities by swiftly responding to 
changing market, customer and business circumstances

chAllenge
A greater future is achieved when we are brave enough 
to face a challenge with progressive and entrepreneurial 
minds and spirits to overcome difficulties

chAnge
Innovation through change is essential for growth. 
We embrace continuous change to reach the same goal 
and attain success together

Our strategy

susTAInAble gRowTh
Develop through systematic organizational management 
and activities in the areas of environment, safety, 
and health

Focus on coRe busIness
Turn existing competitive technological capabilities and 
new technologies into key businesses and promote them 
into growth businesses

TAlenT develoPmenT
Nurture all employees into globally competitive talents

cusTomeR-Focused
Satisfy and impress customers through insightful 
understanding of their needs, adoption of customer-first 
approach, and prompt response to their requests

socIAl conTRIbuTIon
Fulfill the role as a corporate citizen trusted by other 
members of the society for enriching their lives

our new vision
global leading green energy and chemical company

achieve cOre technOlOgy 

leadership thrOugh innOvatiOn, 

OperatiOnal excellence, 

and resOurce OptimizatiOn based On 

an Open and diversity respectful

cOrpOrate culture

seize the chance 

with thOrOugh preparatiOn 

and with the spirit tO 

challenge fOr cOntinuOus 

change fOr a greater future

Our values

Our way

cOnstantly innOvate 

tO prOduce green energy 

and chemical prOducts 

with the highest level Of 

satisfactiOn tO Our emplOyees, 

custOmers, sharehOlders,

and stakehOlders

vision
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soo Young lee
chairman and representative directOr, Oci

· chairman and representative director, oci

· chairman, oci enterprises

· former chairman, the Korea employers federation

· former chairman, Korea specialty chemical 

 industry association 

sAng Yeol KIm
directOr

· vice chairman, oci

· former executive vice chairman, 

 the Korea chamber of commerce and industry

woo sug bAIK
president and representative directOr

· president and ceo, oci

· former director, north american chemical company

· former president and ceo, etec e&c

woo hYun lee
directOr

· senior executive vice president, oci

· former vice president, csfb (hong Kong)

· former managing director, capital Z partners (seoul)

Yong hwAn KIm
Outside directOr  

· director, Kt&g Welfare foundation

· representative laWer, laW office of Kim & parK co.

· former prosecutor

· former adviser, Korea international trade 

 laW association

sun won PARK
Outside directOr 

· professor, department of chemical and 

 biomolecular engineering, Kaist

· dean, office of university-industry cooperation, Kaist

· former director, Kaist development foundation

heung sIK choI
Outside directOr 

· president, hana institute of finance

· former professor, yonsei university

· former commissioner, corporate governance committee

· former president, Korea institute of finance

· former commissioner, 

 presidential commission on policy planning 

Jong sIn KIm
Outside directOr 

· president, industry-academia-government 

 collaborative education course, sanhaKyeon center

· former secretary general, 

 the board of audit and inspection of Korea 

· former commissioner and acting chairman, 

 the board of audit and inspection of Korea

AudIT commITTee
heung siK choi, yong hWan Kim, sun Won parK,

Jong sin Kim

ouTsIde dIRecToR cAndIdATe nomInATIon 
commITTee
soo young lee, sang yeol Kim, yong hWan Kim, 

Jong sin Kim

mAnAgemenT commITTee
soo young lee, sang yeol Kim, Woo sug baiK, 

Woo hyun lee, heung siK choi

comPensATIon commITTee
soo young lee, sun Won parK, Jong sin Kim, 

heung siK choi 

board of directors

We believe that a company that competes fairly and 

transparently is rewarded with continuous growth. 

OCI follows a long-term, value-based business strategy 

rather than pursuing quick profits. Establishing sound 

business ethics and exercising transparent management 

create the greatest value for shareholders and the 

company alike. We are strengthening the foundation for 

sustainable management by establishing transparent, 

efficient structures. Responsible management by 

executives, an independent board of directors and audit 

committee, and the issuance of management information 

are the cornerstones of these structures. Our efforts to 

improve governance structure were formally recognized 

in 2009 by the Korea Exchange and the Korea Corporate 

Governance Service.

The Board of Directors of OCI ensures managerial 

transparency and independence by maintaining a high 

ratio of outside directors and four committees under 

the board. These structures help to support an advanced 

governance structure with a strong sense of equity and 

independence. Outside directors are comprised of experts 

from a cross-section of fields. Monitoring and evaluating 

key issues related to corporate management, 

they perform a central role in effective decision-making 

by providing objective feedback.

We also dedicate great interest and resources to our role 

as a corporate citizen. We take our social and 

environmental responsibilities seriously, which enables 

us to respond to society’s demands for sustainable 

management. As part of these efforts, we began issuing 

a sustainability report in 2010 and plan to form a team 

to perform CSR activities that yield tangible outcomes.

Transparent management is essential for us to develop 

successfully. Advanced governance structures centered 

on the Board of Directors and based on sound business 

ethics will ensure its combined existence. As we make 

every effort to maximize shareholder value, as well as 

corporate value, we are aware that being a responsible 

corporate citizen is an integral part of this undertaking.

ensuring 
sound corporate 
governance
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A global economic recovery remains uncertain due to the 

financial crisis in Southern Europe and concerns about a 

double-dip recession in the United States.

Nevertheless, we entered the era of KRW 3 trillion in 

sales. Reshaping our business portfolio through strategic 

investments, new-business development, and the 

expansion of core businesses led to an impressive KRW 

3,311 billion in sales. Realizing our core value of 

“changing risk to opportunity” enabled us to achieve such 

positive growth. Leading change instead of adapting to 

changes is a philosophy that highlights this value. 

The experiences gained through the operation of our 

second polysilicon plant formed the basis for process 

improvements and the resulting increase in sales. 

Other contributing factors included our world-class 

technological assets, precise market analysis that 

enabled us to invest in expansions ahead of our 

competitors, and the reorganization of core business 

structures such as the closure of our zirconium business. 

Throughout the year, we faced a challenging business 

environment due to rising prices of key raw materials for 

major chemical products like TAR, BTX, and carbon 

black, falling demand for TDI due to the uncertain 

recovery of the Chinese economy, and a drop in prices in 

2010. We established ourselves as a leading company in 

the global solar market by completing our third polysilicon 

plant, debottlenecking it to achieve annual production 

capacity of 15,000 metric tons, and deciding to expand 

the fourth plant to secure annual production capacity of 

20,000 metric tons — the largest production capacity for 

this plant type in the world. The year 2010 was a crucial 

year for OCI. It became the year we paved the way to 

emerge as a leading company in the global marketplace.

consolidation
through
strategic
planning
and
focused
business

reneWable energy 

insulation

neW business

inorganic chemicals

petro & coal chemicals

fine chemicals
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Renewable energy
business revieW:

maJor prodcucts 

· polysilicon

Oci‘s high-purity pOlysilicOn 

 distributiOn Of Oci‘s industry-leading pOlysilicOn clients 

OCI achieved KRW 1,201 billion in sales in 2010, 
a 51% year-on-year increase, by expanding its polysilicon production 
facilities ahead of competitors and increasing cost and quality 
conpetitiveness.

OCI is pursuing a strategic expansion of capacity to meet 
customer demand

renewable energy sales(krw in billiOns)

Oci‘s pOlysilicOn capacity at year end(unit:metric tOns/year)

461

793

1,201

201020092008

62,000 t

42,000

27,000

17,000

2009

2010

2011

2012

the year in review
We achieved KRW 1,201 billion in sales, a 51% increase 

from 2009, by expanding our polysilicon facilities ahead of 

our competitors and steadily improving our cost and quality 

competitiveness. The polysilicon business faced some 

difficulties due to a drop in prices, but we had the 

foundation to maintain a stable business. Perceptive 

management of our long-term customers played a role in 

this. Another factor was the completion of a third state-of-

the art polysilicon plant, with an annual production

capacity of 10,000 tons. Thanks to continual process 

improvements that generated both qualitative and 

quantitative growth, we increased production at least 70% 

over the previous year establishing a foothold as a solar 

energy market leader. 

   

the year ahead
We expect the polysilicon business to grow rapidly. 

The large-scale expansion of production through the 

operation of our third plant, with an annual capacity of 

10,000 metric tons, will lead to an increase in sales.

Alongside the quantitative growth, we will push ahead 

with cost reductions through continuous process

improvements and business strategies that will secure us 

quality competitiveness on par with the top industry 

players. We are also making inroads into the power 

generation industry, the final stage of the solar 

photovoltaic supply value chain. This move will enable us 

to obtain firsthand information about the rapidly evolving 

market and employ this frontline information to support 

the polysilicon business. It will also allow for supply of  

high-efficiency solar PV modules to the power plant to 

boost cost and quality competitiveness and will expand 

our value through better leverage of our polysilicon 

business. When the third plant is debottlenecked(annual 

production capacity: 15,000 metric tons) toward the end 

of 2011, OCI will become a polysilicon market leader with 

a total annual production capacity of 42,000 metric tons. 

We decided to invest in strategic expansions not only to 

satisfy the demands of our existing customers in the 

rapidly growing solar energy market but also to attract 

new customers. By capitalizing on our technological 

assets and with minimal investment, we will complete 

construction of a fourth plant with a 20,000 metric ton 

capacity —the single largest plant in the world—to reach a 

total annual production capacity of 62,000 metric tons. 

This will cement our company’s position as one of the 

world’s top silicon suppliers and a leader in the global 

green energy market.

%
up51
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the year in review
Our sales increased 3% in 2009 to reach KRW 750 
billion through continuous process improvements, the 
recruitment of new committed clients, and diversification 
of markets. The business environment continues to pose 
challenges due to a drop in product prices as a result of 
uncertain economic recovery in 2010 and our 
competitors’ aggressive investments in expansion.
We produced new customized grades of fumed silica
by capitalizing on our technology, and maximized 
production and sales through stable production and 
quality improvements. We set a record in hydrogen 
peroxide sales based on two factors: a global supply 
shortage due to low operating levels by other 
manufacturers in Asia, and a growing demand for 

electronics-grade hydrogen peroxide on the heels of an IT 
industry boom. Alongside such achievements, we 
promoted qualitative growth by exiting the zirconium 
business. Buttressed by rising sand prices and decreasing 
demand, it had reached its limits in profit growth.
We also made efforts to raise profitability by allocating 
resources more efficiently. Side by side with the economic 
recovery and ensuing demand growth in 2010, OCI
Chemical’s sales rose after witnessing a drop in 2009 as 
demand and prices for soda ash fell in the wake of the 
global financial crisis. Zhejiang OCI—Asia’s largest sodium 
percarbonate maker— achieved 3% higher sales than the 
previous year as a result of cost reductions and quality 
enhancement. Some difficulties surfaced, however, as a 
result of competitors’ low pricing and Chinese export 
restrictions.

the year ahead
We expect the economy to recover sufficiently in 2011 to 
provide a sounder foundation for business. 
Our electrolysis plant will enter into operation in the first 
half of 2011, manufacturing caustic soda, hydrochloric 
acid, and subchlorides, which are used to manufacture 
a variety of products. With a 58,000-ton annual 
production capacity, the plant will contribute considerably 
to cost reduction. The profitability of caustic soda is 
expected to recover, assisted by domestic industries that 
have relations to hydrochloric acid. Due to an increase 

in raw material prices and expansions by competitors, 
the fumed silica business is likely to face intense 
competition. By expanding our sales into new fields 
through the development of new high-value products, 
market diversification, and quality improvements we can 
look forward to steady growth in 2011. We succeeded 
in developing and manufacturing high-purity STC in 2010 
by capitalizing on our fumed silica technology, 
and the start of sales of this high-value product is 
expected to increase our profitability and competitiveness 
considerably. Our hydrogen peroxide business will face 
tight supply and demand in 2011, in response we plan to 
secure an additional production capacity of 10,000 tons. 
To ensure our continued profitability, we will promote 
sales growth and increase sales channels for high-purity 
products at home and abroad. In the soda ash business 
we will seek to attract new customers starting with core 
markets like glass and detergents. The development of 
new applications will give us the ability to expand our 
market share and further solidify our position in the soda 
ash market.

sOda ash

Oci chemical‘s sOda ash plant & mine in wyOming, u.s

zhejiang Oci‘s sOdium percarbOnate plant in zhejiang, china

Inorganic chemicals
business revieW:

maJor prodcucts 

· soda ash

· sodium percarbonate

· hydrogen peroxide

· calcium chloride

· sodium chlorite

· fumed silica
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inOrganic chemical sales (krw in billiOns)

737 732

750

OCI achieved KRW 750 billion in sales in 2010, a 3% year-on-year 
increase, through ongoing process improvements, development 
of new clients, and diversification of markets.

Zhejiang OCI is Asia‘s largest sodium percarbonate producer, 
with an annual capacity of approximately 80,000 tons. 

201020092008

%
up3
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the year in review
General economic uncertainties have affected the petro 
and coal chemical business, leading to an overall 
decrease in demand. Despite a concurrent increase in raw 
materials prices for major products in the petroleum, coal, 
and chemical businesses such as TAR, BTX, and carbon 
black, we achieved KRW 960 billion in sales, 
a 15% increase from 2009. This was due to the 
development of new high-value products, strategic 
outsourcing of raw materials, and the expansion of 
flagship products. The TDI business faced a small 
reduction in profitability due to a price decline following a 
decrease in market demand, but it achieved its greatest 
production to date based on stable processes while 

diversifying sales channels by sourcing new customers. 
Profitability loss in the TAR business compared with the 
previous year was unavoidable due to price increases 
following the renewal of our long-term coal-tar supply 
contract; however, we were able to expand business areas 
through the development and sales of new high-value 
products like isoquinoline/quinoline. In preparation for a 
continuous increase in raw materials prices, the BTX 
business diversified its outsourcing of raw materials in 
Asia and the Middle East to lift profitability. 
The PA business focused on sales in new markets in the 
Middle East and India, where demand is gradually 
increasing, to overcome the decline of sales in the Korean 
market, ultimately increasing profitability compared with 
last year. The carbon black business achieved the most 
significant production and sales to date due to an 
increased operating rate following a boom in the 
automobile and tire industries. Strategic price increases 
were carried out to reflect the increase in raw materials 
prices due to rising oil prices. We were able to 
successfully debottleneck 10,000 tons of carbon black 
within a short period of time by relying on our advanced 
technological capabilities to maximize profitability.

the year ahead
Challenging factors such as rising oil prices and unstable 
currency exchange rates will persist in 2011; however, the 
demand and prices of major petroleum, coal, and 

chemical products, which fell sharply after 2009, are 
expected to gradually recover in 2011.
In order to ensure more stable business operations, 
we will expand and strengthen our business fields 
through a variety of measures: diversification by 
outsourcing raw materials in Korea and internationally; 
development of high-value products; pioneering of new 
business fields; increasing business value through 
strategic partnerships with domestic and overseas 
customers; and expansion of major projects. These 
measures will lead to enhanced profitability and a solid 
foundation in the petroleum, coal, and chemical fields. In 
an effort to maintain the sales level of the previous year, 
we will cope with changes in the global market, such as 
fluctuations in the price of oil, based on the success of the 
business restructuring pushed forward last year; the efficient 
reorganization of our product portfolios; and the capabilities 
of Shandong OCI, which launched commercial production 
and sales in the first half of 2010 a capacity of 250,000 
tons. In the carbon black business, we plan to proceed with 
the expansion of our Pohang plant 40,000 metric tons by 
2011. Our long-term goals are to complete the expansion at 
the Saemangeum Industrial Complex to 100,000 metric 
tons, and tour pilot needle coke plant in 2010 with a capacity 
of 100,000 metric tons at the end of 2011.

Petro & coal chemicals
business revieW:

maJor prodcucts 

· carbon blacK

· toluene di-isocyanate (tdi)

· pitch

· benZene, toluene, xylene (btx)

· phthalic anhydride

· polyol

· plasticiZer
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pOlyOl & carbOn black

shandOng Oci plant in shandOng, china

1,167

838

960

OCI completed a needle coke pilot plant in 2010 and plans 
to launch commercial production with 100,000-ton capacity 
at the end of 2011.

needle cOke prOductiOn capacity

100,000 
mT/yr

petrO & cOal chemical sales (krw in billiOns)

OCI achieved KRW 960 billion in sales in 2010, a 15% increase 
over 2009, through the development of new high-value products, 
strategic outsourcing of raw materials, and an expansion 
of flagship products.

201020092008

%
up15
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the year in review
The high-purity phosphoric acid field has expanded 

following the successful commercial production of 

semiconductor-grade, high-purity phosphoric acid in 

2009. Through constant R&D efforts and technological 

progress, OCI developed new application methods to 

achieve exceptional quality competitiveness and secured 

major global semiconductor makers as customers in 2010. 

In addition, we secured a controlling interest in OCI Materials 

in October 2009 and, through large scale plant expansions 

in 2010, we are now the world’s No. 1 manufacturer of 

nitrogen trifluoride and the No. 2 producer of monosilane, a 

critical material in the photovoltaic industry.

 

the year ahead
The recovery of global markets in 2011 will lead to the

full recovery of the semiconductor and LCD sectors. 

Prospects for the photovoltaic industry also look bright 

due to the expansion of green energy projects and the 

resumption of technological support by the Korean 

government. Sales increases are expected from Elpion, 

a supplier of polysilicon materials such as silicon filaments 

(slim rods), following the successful completion of its third 

plant. We will also strive to enhance productivity in the 

wafer and metallurgical-grade silicon (MG-Si)-related 

businesses. The special gas division of OCI Materials is 

expected to set higher sales records due to expected 

capital expenditures of Chinese companies linked to the 

development of the IT industry in 2011. We will also 

continue to ramp up our efforts to boost competitiveness 

by opening overseas offices to pioneer markets and 

cultivate customers in China, Japan, and Taiwan. The 

high-purity phosphoric acid business is expected to face 

difficulties due to expected price drops in semiconductors 

(DRAM). Our strategy is to expand sales by targeting the 

operation of new production lines in Korea and expanding 

overseas exports to Japan and Taiwan. In 2009, our 

semiconductor-grade, high-purity phosphoric acid 

secured strong quality competitiveness due to our 

relentless R&D and technological capabilities, backed by 

hard-won efforts to secure leading semiconductor 

manufacturers as customers.

Fine chemicals 
business revieW:

maJor prodcucts 

· phosphoric acid (h3po4)

· chemical reagents

· nitrogen trifluoride (nf3)

· monosilane (sih4)

· tungsten hexafluoride (Wf6)

· silicon filament 
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Oci materials plant

Oci presented the ‘2010 supplier Of the year’ award 

Fine chemicals 

fine chemical sales (krw in billiOns)

411

365

400

elpiOn plant

OCI achieved KRW 400 billion in sales in 2010, 10% up 
from 2009, by implementing robust quality control and R&D 
initiatives technological progress.

OCI, which began supplying semiconductor-grade phosphoric 
acid to Samsung Electronics in 2009, was selected as 
the company’s ‘Supplier of the Year’ by Samsung Electronics. 
OCI was presented the award by Samsung’s Semiconductor 
Business Division in January 2011. 

201020092008

%
up10
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the year in review
Against the backdrop of high oil prices and in conjunction 

with low-carbon green growth in 2010, we successfully 

commercialized a high-efficiency insulation material: 

fumed silica vacuum insulation panels (ENERVAC). OCI 

comprises both passive and active energy businesses.

With polysilicon, we provide the material to create energy, 

and with ENERVAC we provide the material to conserve 

energy. As such, we are taking the requisite steps to 

become a global leader in the green-energy industry.

ENERVAC has eight times the insulation efficiency of 

traditional insulating materials, making it the only 

alternative for passive as well as zero-energy 

construction. It was used in major construction projects 

on a trial basis to determine application methods and 

prove its performance. This laid the foundation for 

business in 2010. In November ENERVAC was 

successfully commercialized for use in the construction 

sector. Also, helping to secure the public’s confidence as 

an insulation material for use in environmentally friendly 

buildings, in December 2010, it became the first to be 

awarded Green Technology certification from the Korean 

government. We expect ENERVAC to be one of our key 

future profit drivers.

the year ahead
As a rapid recovery of the global economy is expected in 

2011, high oil prices are expected to persist. Combined 

with the government’s strengthening of energy-saving 

policies, it appears likely that the private sector will have 

to quickly find alternatives.

With the government applying stricter standards to the 

management of efficiency-controlling equipment and 

materials as of January 2011, an upswing in demand from 

the refrigeration market—one of our major target 

markets—is anticipated. Moreover, we expect to lead the 

Korean insulation industry’s entry into the construction 

market, another key market for ENERVAC, by applying all 

our relevant technological capabilities. We expect the 

scope of our insulation business to grow further as we 

apply insulation materials for use in cold-storage trucks, 

LNG/LPG vessels, and other forms of transport.

Insulation
business revieW:
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aerOgel (0.015 W/mK)

dec 1, 2010: first shipment Of enervac

insulatiOn plant (iksan, nOrth jeOlla prOvince) dec 3, 2010: awarded green technOlOgy certificatiOn

enervac has 8 times higher insulatiOn efficiency than existing materials

eps (0.036 W/mK)

xps (0.031 W/mK)

pOlyurethane fOrm (0.026 W/mK)

(0.0045 W/mK)

business highlights 

· oct. 2010: completion of insulation plant   
 capable of producing 160,000 m² a year 
 (iKsan, north Jeolla province)

· nov. 2010: first shipment of enervac 

· dec. 2010: first insulation material    

 to be aWarded green technology certification in Korea

240mm

206mm

173mm

100mm

30mm
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We are advancing into the North American solar energy 

market through the recent acquisition of Cornerstone 

Power Development by our U.S. subsidiary, OCI 

Enterprises. With its name changed to OCI Solar Power, 

it will focus on developing solar power plants in the 2- to 

20-megawatt size throughout the U.S. and Canada.

the year in review
North America is one of the fastest-growing solar PV 

markets in the world. With annual installation of solar 

power plants reaching around 1,000 megawatts in 2010, 

the U.S. placed fourth after Germany, Italy, and the Czech 

Republic. The U.S. share of the solar business is expected 

to increase significantly and surpass its annual target of 

5,000 megawatts by 2013, backed by strong support 

from federal and state governments. By acquiring a U.S-

based solar power plant developer, we intend to 

accelerate our advance into this key market. Our decision 

to acquire Cornerstone was based on a clear recognition 

of the company’s value with its portfolio of 2- to 

20-megawatt projects. Another new business area will be 

the light-emitting diode (LED) sapphire ingot market. We 

are witnessing a rising demand for LEDs across a broad 

swath of industries including the lighting, television, 

automobile, and cellular phone sectors. The sapphire 

ingot market stands to benefit from the rapid growth of 

the LED market. We plan to invest KRW100 billion to 

build an LED sapphire ingot plant in Jeonju, North Jeolla 

Province capable of producing four million millimeters of 

ingot a year. Construction is scheduled to commence in 

April 2011 with commercial production getting under way 

in September 2011. We are ready to apply new 

technology to our LED sapphire ingot production that 

upgrades yield and efficiency compared with existing 

commercialized technology. This technology will secure us 

the highest level of cost competitiveness. 

When we embark on commercial production in September, 

we will secure 11% of the world’s total output of LED 

sapphire ingots, adding another major item to our 

business portfolio and securing our positioning as 

a world-recognized green energy company.

new business
business revieW:

page 46-47
2010 oci annual report

neW product 

· led sapphire ingot

neW business 

· solar poWer plant development

17,569

18,746

22,743

589

920

1,119

Oci enterprises, 
parent cOmpany Of Oci chemical & Oci sOlar pOwer

sOlar pOwer develOpment, Oci’s new business

led sapphire ingOts, Oci’s new prOduct led device

grOwth Of the wOrld sOlar pOwer market (mw)

grOwth Of the led sapphire ingOt market (usd in milliOns)

germany       italy      u.s.      Japan       other

2010

2013

2009

2012

2008

2011

OCI is witnessing a rising demand for LEDs across a broad 
swath of industries including the lighting, television, automobile, 
and cellular phone sectors.
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oci chemical corporation
5 Concourse Parkway, Suite 2500, Atlanta, GA 30328, USA 
Tel: +1-770-375-2300   Fax: +1-770-261-2438 

shandong oci co.,ltd (soci)
Kun Lun Shan Lu 1 Hao, Xuecheng District, Zaozhuang City, 
Shandong, 277100, China
Tel: +86-632-766-1969   Fax: +86-632-443-4299

ZheJiang oci co.,ltd (Zoci)
Hangzhou Gulf Fine Chemical Zone, Zhejiang Province, 
China 312369
Tel: +86-575-8219-2382   Fax: +86-575-8273-2375

dcc (shanghai) co., ltd
Room 2501~03, Lippo Plaza, 222 Huaihai Middle Road, 
Luwan District, Shanghai, 200021, China      
Tel: +86-21-5396-6655   Fax: +86-21-5396-6665

Kosvida agrochemical co., ltd
KM 24, DT 743 Street, Binh An Village, Di An District, 
Binh Duong Province, Vietnam
Tel: +84-650-375-0461  Fax: +84-650-375-1644 

philKo peroxide corp.
88 Corporate Center Building, Unit 1106, Sedeno Street 
Salcedo Village, Makati City 1227, Metro Manila, Philippines
Tel: +62-2-889-6120   Fax: +63-2-889-6126

oci chemical europe n.v (geel, belgium)
Cipalstraat 3, B2440 Geel, Belgium
Tel: +32-14-570-550   Fax: +32-14-570-551

eKo peroxide llc
4374 Nashville Ferry Road West, Columbus, MS 39701, USA
Tel: +1-662-240-8571   Fax: +1-770-321-6451

overseas plants

ocI’s network

usa (oci chemical) 

Soda ash, sodium percarbonate

china (ZheJiang oci)

Sodium percarbonate 

china (shandong oci) 

Pitch, carbon black oil, naphthalene

vietnam (Kosvida agrochemical)  

Carbofuran, BPMC 

philippines (philKo peroxide) 

Hydrogen peroxide

usa (eKo peroxide) 

Hydrogen peroxide

1

4

5

6

2

3

gunsan

Polysilicon, toluene di-isocyanate, fumed silica, 

caustic soda

iKsan

Hydrogen peroxide, sodium percarbonate

iKsan (insulation plant)

Enervac

pohang

Phthalic anhydride, pitch, carbon black

gWangyang

Carbon black, pitch, benzene, toluene, xylene

incheon

Chemical reagents, calcium chloride, sodium chlorite

yeongJu (oci materials)

NF3, SiH4, WF6 

ulsan (oci-snf)

Polymer flocculant 

onsan (ordeg)

Automotive and industrial catalysts

cheonan (elpion)

Silicon filament, monocrystalline silicon wafers 

ansan (oci-ferro)

Ceramic frit, Ceramic color

domestic plants
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  Oci chemical cOrpOratiOn

Founded in 1962, OCI Chemical is one of the world’s largest 
producer of natural soda ash and a 90%-owned subsidiary 
of OCI Company Ltd. The company’s Green River soda ash 
plant in southwest Wyoming benefits from the world’s largest, 
purest, and most accessible deposits of trona— the richest 
source of natural soda ash—giving the company a long-term 
competitive edge over its rivals as it provides high-quality soda 
ash to the glass, detergent, and other industries.
In 2001, with technical cooperation from OCI Company, 
the company completed a sodium percarbonate plant in 
Decatur, Alabama, an area strategically positioned to supply 
major North American detergent producers. The company 
also holds a 50% stake in EkO Peroxide, which owns and 
operates a hydrogen peroxide plant in Columbus, Mississippi, 
further enhancing the quality and cost competitiveness of its 
sodium percarbonate business.

•  2010 Sales: KRW 458 billion

•  2010 income Before Income Tax: KRW 64 billion

•  Major Products: Soda ash, sodium percarbonate

•  Address: Five Concourse Parkway, Suite 2500,  
Atlanta, GA 30328, USA

• Tel: +1-770-375-2300

• Fax: +1-770-375-2438 

•  Web site: www.ocichemical.com

  Oci materials cO., ltd.

Founded in 1982, OCI Materials was the first Korean 
company to develop garnet powder and cerium abrasives 
as well as graphite for rechargeable batteries. Today, it 
is one of the world’s leading suppliers of specialty gases. 
Developed entirely with in-house technology, these gases 
give the company a competitive edge in both domestic and 
international markets. OCI Materials’ market share continues 
to grow in step with the semiconductor and LCD industries. 
In addition to nitrogen trifluoride (NF3), tungsten hexafluoride 
(WF6), and monosilane (SiH4), the company continues to 
develop new process gases. In 2010. it completed major NF3 
and silane plant expansions, making it the world’s No. 1 and 
No. 2 producer of each, respectively. OCI Materials became 
an OCI affiliate in December 2005. With the acquisition of 
an additional equity interest in October 2009, OCI now has a 
controlling interest in the company. 
OCI Materials changed its name from Sodiff Advanced 
Materials as of July 1, 2010.

•  2010 Sales: KRW 235 billion

•  2010 Income Before Income Tax: KRW 73 billion

•  Major Products: Nitrogen trifluoride (NF3),  
monosilane (SiH4), tungsten hexafluoride (WF6)

•  Address: 60-5, Sangjul-dong, Yeoungju, North Gyeongsang 
Province, Korea

• Tel: +82-54-630-8114

• Fax: +82-54-630-8145

• Web site: www.ocim.co.kr   

subsidiaries
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  elpiOn cO., ltd.

Founded in July 2009 from a spin-off of the photovoltaic 
materials business of Smart Application, Elpion produces 
silicon filament or “slim rod” — a key material in polysilicon 
production — as well as solar-grade ingots and wafers. An 
OCI supplier for several years, Elpion’s proven silicon filament 
technology enables it to provide filaments in a variety of 
grades to meet customer specifications. As the company 
continues to enhance its cost competitiveness through quality 
improvement initiatives and the adoption of new technologies 
and processes, it plans to diversify its revenue base by 
expanding into a number of other fields related to renewable 
energy.

•  2010 Sales: KRW 51 billion

•  2010 Income Before Income Tax: KRW 8 billion

•  Major Products: Slim Rod, mono crystalline  
wafers and ingots

•  Address: 263, Shingal-ri, Jiksan-eup, Seobok-gu, Cheonan,   
North Chungcheong Province, Korea

• Tel: +82-41-580-0100

• Fax: +82-41-580-0109

• Web site: www.elpion.co.kr

  Oci-snf cO., ltd.

OCI-SNF (a joint venture between OCI and SNF, a 
specialized water treatment agent manufacturer in France) 
is the largest water treatment chemical company in Korea 
dedicated to manufacturing and marketing water treatment 
and papermaking chemicals containing organic polymer 
flocculants. OCI-SNF’s production capacity of organic polymer 
flocculants, 35,000 MT in powder type and 12,000 MT in 
emulsion type, is the highest in Korea and the third-highest 
in Asia. Over the years. OCI-SNF has solidified its lead over 
the world’s best manufacturers by applying its world-class 
technology to develop quality wastewater treatment products 
for a number of applications. It also supplies various products 
to meet the diverse needs of the global market. OCI-SNF 
changed its name from Eyang Chemical to OCI-SNF as of 
January 1, 2011.

•  2010 Sales: KRW 150 billion 

•  2010 Income Before Income Tax: KRW 21 billion

•  Major Products: Polymer flocculant  
(powder, emulsion)

•  Address: OCI Building, 9th Floor, 50, Sogong-dong, Jung-gu, 
Seoul 100-718, Korea

• Tel: +82-2-3455-6100

• Fax: +82-2-3455-6199

•  Web site: www.eyangchem.co.kr   
(will change after renaming)
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 shandOng Oci  cO., ltd.

Founded in September 2008 by OCI and Shangdong Haihua 
Coal Chemical (SHCC) of China, Shandong OCI(SOCI) 
completed construction of a 250,000-ton coal tar distillation 
plant entirely with OCI technology and expertise in the second 
quarter of 2010. SOCI produces pitch, carbon black oil, and 
naphthalene for sale in China, the Middle East, and other 
global markets via the OCI global sales network. The company 
will continue to advance its technology and quality as it aims 
to secure a solid market foothold in China and throughout 
Asia. SOCI is focused on boosting product competitiveness 
and developing new applications to drive demand as it works 
to emerge as a global leader in the coal tar field.

•  2010 Sales: KRW 62 billion

•  Major Products: Pitch, carbon black oil, naphthalene

•  Address: Kun Lun Shan Lu 1 Hao, Xuecheng District, Zaozhuang, 
Shandong 277100, China

• Tel: +86-632-766-1969

• Fax: +86-632-443-4299

 kOsvida agrOchemical cO., ltd. 

Founded in 1993 as a joint venture between OCI, Daewoo 
International, and the Vietnam Pesticide Joint Stock Company 
(VIPESCO), Kosvida became Vietnam’s first technical-grade 
insecticide manufacturer when it commissioned its plant 
in Binh Doung Province in April 1995. Today, the company 
produces a full line of BPMC and carbofuran insecticides, 
fungicides, herbicides, and surfactants for customers across 
Vietnam and Asia. In 2007, OCI raised its equity stake in 
Kosvida to 80% with the acquisition of Daewoo International’s 
stake. Since paving the way for sales growth with a plant 

expansion in 2008, Kosvida is now focused on delivering 
customer satisfaction with ongoing R&D as it prepares to play 
a key role in securing a path for OCI’s future advance into the 
Vietnamese market.

•  2010 Sales: KRW 18 billion

•  Major Products: Insecticides, fungicides, herbicides, surfactants 

•  Address: Km 24, DT 743 Street, Binh An Village,  
Di An District, Binh Doung Province, Vietnam 

• Tel +84-6503-750-461  

• Fax +84-6503-751-644 

 zhejiang Oci  cO., ltd.

In 2006 OCI acquired the sodium percarbonate business 
of Shangyu Jiehua Chemical and founded Zhejiang OCI, 
Asia’s largest producer with an annual capacity of around 
80,000 tons. Combined with OCI Chemical’s Decatur plant 
and OCI’s Iksan plant, OCI is now the world’s No. 2 producer 
of sodium percarbonate. Ongoing quality improvements 
and cost reductions continue to enhance Zhejiang OCI’s 
competitiveness, enabling the company to sell locally as 
well as to the United States, Europe, and markets around 
the globe. Through the establishment of Zhejiang OCI, OCI 
has strengthened its competitive edge in markets across 
China and Asia, delivering a degree of quality and customer 
satisfaction that set the stage for stable growth. 
Zhejiang OCI changed its name from Zhejiang DC Chemical 
as of December 1, 2010.

•  2010 Sales: KRW 14 billion

•  Major Products: Sodium percarbonate

•  Address: Hangzhou Gulf Fine Chemical Zone,   
Zhejiang Province 312369, China 

• Tel: +86-575-8219-2382 

• Fax: +86-575-8219-2375

 dcc (shanghai) cO., ltd.

Established by OCI in September 2008, this Shanghai-based 
trading company sells polysilicon and photovoltaic-related 
products as well as chemical products to the greater China 
market. Also involved in sourcing raw materials for OCI and its 
subsidiaries, DCC (Shanghai) has been selling polysilicon to 
Chinese customers since May 2009.
Looking ahead, DCC (Shanghai) plans to augment its OCI 
product lineup with chemical products from other makers to 
boost sales and profitability. The company will also be actively 
involved in business development and identifying local market 
and investment opportunities as it serves as a strategic 
location and channel for the delivery of superior customer 
service and satisfaction as part of OCI’s overall business 
strategy in China.

•  Major Products: Polysilicon and general chemical sales,   
business development

•  Address: Room 2501~03, Lippo Plaza, No.222  
Huaihai Middle Road, Luwan District, Shanghai 200021, China

• Tel: +86-21-5396-6655

• Fax: +86-21-5396-6665

 Ordeg cO., ltd.

Founded in 1985 as a 50:50 joint venture between OCI and 
Degussa AG of Germany to produce automotive and industrial 
catalysts, Ordeg is currently jointly owned by OCI, Samkwang 
Glass Industries of Korea, and Umicore of Luxemburg. 
Capable of producing 5,000,000 catalysts a year, the 
company supplies emission control catalysts to automakers 
in Korea, China, India, and other markets with sales that 
surpassed USD 300 million in 2008. 
In 1996, Ordeg established a tech center to develop more 
economical and effective production technologies for 
automotive emission control catalysts. Today, the scope of 
research includes industrial catalysts, photocatalysts, fuel 
cells, and a number of other high-tech fields. The company 
was also Korea’s first catalyst manufacturer to acquire ISO 
9001 quality management certification in 1994 and added 
ISO 14001 environmental certification in 2001. Aiming to give 
customers the best products and service backed by world-
class technology and quality, the company continues to build 
a strong reputation as a socially responsible member of the 
community as it stands firmly at the forefront of the Korean 
catalyst industry.

•  2010 Sales: KRW 342 billion 

•  2010 Income Before Income Tax: KRW 31 billion

•  Major Products: Automotive emission control catalysts, 
environmental and industrial catalysts

•  Address: OCI Building, 12th Floor, 50, Sogong-dong,   
Jung-gu, Seoul 100-718, Korea

• Tel: +82-2-3705-9600

• Fax: +82-2-756-3461

• Web site: www.ordeg.co.kr

 Oci-ferrO cO., ltd.

A joint venture between OCI and the Ferro Corporation of the 
United States, OCI-Ferro produces frits and its applications 
for ceramic products such as tile and chinaware. It is a major 
supplier of ceramic colors, pigments, frits, and glazes to 
Korean industries as well as black enamel and silver paste for 
automotive applications. 
OCI-Ferro collaborates with Ferro’s technical center in 
Spain to provide total solutions to meet the increasingly 
upscale needs of Korea’s tile and ceramic industries. In 
addition to new lead-free frits and glass frits, the company’s 
recent developments include tile body binders to increase 
tile hardness and glazes that allow the printing of detailed 
patterns. Acquiring ISO 9001 quality certification in October 
2005 as part of its efforts to satisfy customers with strict 
quality management, the company continually strives to deliver 
the highest level of customer value through innovation and 
change. OCI-Ferro changed its name from DC-Ferro as of 
January 1, 2011.

•  2010 Sales: KRW 23 billion 

•  2010 Income Before Income Tax: KRW 2 billion 

•  Major Products: Ceramic Frit, Ceramic Color

•  Address: 6B 25, 404, Mongnae-dong, Danwon-gu, Ansan,   
Gyeonggi Province 425-100, Korea

• Tel: +82-31-31-489-8800

• Fax: +82-31-492-8600

 Oci infOrmatiOn & cOmmunicatiOn cO., ltd.

Established in 1997, OCI I&C leverages its accumulated 
technology and expertise in the field of IT to give its 
customers a competitive edge as it matures into a world-class 
IT services company. The company’s team of professionals, 
with its extensive experience in building ERP systems, 
provides system consulting and ongoing IT training as it 
delivers operational services tailored to specific customer 
needs. They enhance hardware and software utilization as 
well as provide advanced equipment and security technologies 
to create the optimal IT infrastructure for each client. 
OCI I&C has comprehensive experience in the design, 
implementation, and operation of ERP, groupware, electronic 
purchasing, balanced scorecard, management planning, and 
plant information systems. The company’s systematic and 
strategic approach ensures that customers have the most 
efficient and effective information system for their particular 
business environment, equipping them for success in today’s 
global marketplace.

•  2010 Sales: KRW 19 billion

•  2010 Income Before Income Tax: KRW 1 billion

•  Major Services: Information system consulting, development, 
management, and operation

•  Address: OCI Building, 8th Floor, 50, Sogong-dong,   
Jung-gu, Seoul 100-718, Korea

• Tel: +82-2-6288-1000 

• Fax: +82-2-6288-1001 

• Web site: www.ocic.co.kr
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we are investing 
in sustainable 
growth
that delivers 
greater 
benefits 
to society.

economic productivity

social contributions

human resource

environmental management
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OCI believes that a sustainable future can be achieved 

only if business activities and social and environmental 

issues operate as one. The value that we create as a 

company must be of value OCI as well as the greater society.

applying glObal standards tO ensure 
respOnsible actiOn at every level
Building a future as a leading green energy and chemical 

company depends on vigorous and systematic 

environmentally-friendly management. Along the entire 

value chain, from R&D to delivery, OCI applies strict 

environmental management systems. We are continually 

enhance and invest in systems and equipment that 

prevent environmental contamination in our plants. 

The Minister of the Environment award earned by our 

Gunsan plant in November 2010 is evidence of such 

efforts. The award is based on a ministry evaluation of 

voluntary reductions of chemical waste discharges. 

Gunsan emerged as a leader in this category for its 

strong record of reducing chemical materials usage and 

discharge. Our Gunsan plant has also achieved a zero-

accident period ten times as of September 2010. 

Our Iksan plant won the Excellent Company Award at the 

Korea Safety Awards ceremony in November while also 

receiving the Public Administration and Security Minister 

Award. These awards recognize our development of a 

systematic safety and health management system. Our 

system addresses a variety of issues, ranging from 

industrial safety to health promotion activity. Most 

important, we have a corporate culture in which all 

executives and staff of OCI, and other concerned parties, 

place the highest priority on health and safety.

Oci is fully aware Of the impOrtance Of 
addressing climate change
Our company is already taking steps to lower energy 

consumption and greenhouse gas emissions

and is now establishing a medium- to long-term plan 

for reducing greenhouse gases. As a result, OCI reduced 

greenhouse gas emissions by 55,000 tons in 2010 

through voluntary efforts alone; these reductions were 

registered with the Korea Energy Management 

Corporation. Our Gwangyang and Pohang plants were 

formally recognized for their energy conservation and 

greenhouse gas reduction achievements, serving as 

further evidence of our commitment to environmentally-

friendly business.

gunsan plant cited fOr ‘excellent recOrd 
On vOluntary chemical waste discharge 
reductiOn agreement’ On nOvember 25, 2010 

The Ministry of the Environment performed an evaluation of 

companies’ records on the voluntary chemical waste 

discharge reduction agreement, and our Gunsan plant was 

recognized for its excellent record in reducing the use and 

discharge of chemical materials. 

In total, the ministry surveyed discharge levels at 4,000 

sites, and recognized 10 businesses including our Gunsan 

plant, GS Caltex, and Posco’s Gwangyang steelworks 

for making significant efforts to reduce chemical waste 

discharge. Our impressive achievements would not have 

been possible without the employees of the Gunsan 

plant’s contributions and devotion to reducing waste 

discharge. On a related note, the Ministry of Knowledge 

Economy and the Korea Energy Management Corporation 

held a competition on companies’ responses to Korea’s 

low carbon, green-growth policy and climate change, 

and OCI’s Gwangyang plant received the Knowledge 

Economy Minister Award in recognition of its energy 

conservation initiatives.
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green ideas for 
sustainable growth

environmental & safety management team at the gunsan plant

environmental management 

· energy-savings aWard from minister of 
 KnoWledge economy (gWangyang plant)

· excellent establishment selection of 
 chemical materials reduction & 
 minister of environmental aWard (gunsan plant)

· excellent establishment selection of energy   

  saving & greenhouse gas reduction (pohang plant)
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giving back tO sOciety
There’s a Korean proverb that says: “A trouble shared is a 
trouble halved; love shared is love doubled.” For the past 
50 years, OCI has been a regular contributor to social 
causes that help those in need. Our social welfare 
support activities cover a variety of causes, reflecting our 
strong commitment to fulfilling our role and 
responsibilities as a good corporate citizen. Our ultimate 
goal on this front is to establish a win-win relationship 
with each of the communities that hosts our plants.

Oci’s sOcial cOntributiOns cOver fOur 
brOad areas
Community Service and Donations supports 
disenfranchised people who aren’t benefiting from 
the traditional social welfare system. Overseas 
Community Service promotes development and change 
in the local communities where we do business. Cultural 
Patronage provides a wider cross-section of public 
opportunities to enjoy and appreciate culture.
Education and Scholarships cultivate and provide needed 
financial support to talented young people.

a respOnsible cOrpOrate citizen
In 2009, OCI formed the Corporate Social Responsibility 
Team and tasked it with consolidating social contribution 
activities being conducted at individual plants. Our Angel 
donation campaign, which has been under way since 
2006, challenges executives and staff to contribute 
regularly and is backed by company support for each 
account. This campaign was expanded to encompass 
the Angel Volunteers program, which gives employees 
valuable opportunities to make a difference in their 
community. We are also proud to be a strong supporter 
of balanced regional growth in Korea. In 2005 we joined 
the “One Company, One Village” movement and adopted 
the village of Manjong in North Chungcheong Province. 
By helping villagers during the planting and harvest
seasons and purchasing locally grown produce, our 

employees are helping Manjong residents to sustain 
and improve their rural quality of life as we reconnect with 
our agrarian roots. We are also actively involved 
in supporting culture and the arts through the Songam 
Foundation. Founded in 1989, the foundation supports 
exhibits of ancient and modern art, the study of Chinese 
classics, as well as a variety of scholarship programs. 
In order to promote cultural exchange with the 
communities in which we operate plants the OCI Museum 
of Art organized public exhibits of its collection in 
Gunsan, Pohang, Gwangyang, and Yeongju in 2010. The 
museum also launched a new artists support program to 
provide funding for creative activities and exhibits. 
Through this, OCI hopes to broaden the sources of 
cultural life in our communities.

invOlvement Of emplOyees and their families
The core component of our social contribution efforts is 
the voluntary service of our executives and staff. 
The company introduced the OCI Family Program in 
2010 to give employees and their families more 
opportunities to partake in volunteer activities, and the 
response was overwhelming. Backed by a corporate 
culture that places a high priority on social responsibility, 
we will continue to find ways to support societal needs in 
ways that deliver assistance to a diverse group of 
beneficiaries through activities that are sustainable and 
meaningful.
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‘one company, one village’ 
oci chemical giving bacK 
to u.s. communities

volunteers programs 
for oci families

Respect and Responsibility

Jeong Ju choi, curator of oci museum of art

social contributions 

· social Welfare: angel campaign, angel volunteers

· community: one company, one village 
 environmental programs

· culture/arts: oci museum of art, 
 patronage activities

· education/scholarship: songdo academy, 

 songam scholarship, solar energy facilities
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an Overview Of Our management systems
Cost reduction is a critical part of a company’s ability to 

prosper in today’s ultra-competitive business environment. 

Due to our enterprise-wide cost reduction initiative 

launched in 2007, the company recorded KRW 6 billion 

in savings in 2010 alone (KRW 14 billion from 2007 

through 2010). For 2011, we’ve set a cost reduction goal 

of KRW 15 billion to be achieved with the support of our 

entire workforce and with the overall aim of supporting 

steady growth. We first introduced Six Sigma to our plants 

in 2006 and its expansion and promotion since then has 

yielded impressive results. During the past year, we 

completed 64 projects which realized KRW 10 billion 

in cost savings. We also continue to pursue and apply  

“quick win” fixes to encourage field-based innovation. 

Going forward, we will make increased efforts to promote 

the growth potential of Six Sigma activities by developing 

programs that apply sophisticated tools to each of our 

business sectors. These sectors, including at our head 

office and R&D centers, will ultimately lead to improved 

project quality.

prOmOting best practices
Our subsidiaries, where efforts to increase productivity 

are ongoing, have benefited from managerial innovation. 

We will also continue to pursue management system 

certifications to ensure that each of our workplaces 

meets ISO standards for environmental, quality, 

and health and safety performance. We are committed 

to continued managerial innovations that measure up to 

the highest global standards.

cOre cOmpetencies that ensure sustainable 
grOwth
Advanced production technology, cost  reduction expertise, 

and supplying the world with chemical goods 

of the highest quality all lead to satisfied customers, 

employees, and shareholders.

cOntinued management innOvatiOn 
certificatiOns
Our company fully meets ISO 9001, ISO 14001, and 

OHSAS 18001 certifications as part of our commitment 

to delivering customer satisfaction and value, protecting 

the environment, fulfilling our responsibility to society, 

and providing a pleasant, safe, and accident-free 

workplace. We continue to improve quality standards 

and pursue innovations that will enhance our 

competitiveness and productivity in each of these areas. 

Six Sigma activities like Champion workshops combined 

with cost-reduction efforts play a key role in maximizing 

productivity and enhancing quality.
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green technology equals
green action

yong Kyun lee, operator of the Quality management team at the iKsan plant

economic productivity 

· continuous management innovation 

 certification activities

· management innovation activities: 
 six-sigma, cost reduction (cr), 

 total productive maintenance (tpm)
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At the heart of our corporate philosophy and embedded in 

the company’s founding spirit is the belief that our people 

are one of our most important assets for sustainable 

growth. Investing with confidence in identifying, nurturing 

and retaining talented personnel supports our long-term 

sustainability. We are constantly on the lookout for people 

who demonstrate creativity and enterprise, people for 

whom opportunity, challenge, and transformation are part 

of their daily lives. We seek out talented people from all 

over the world and provide them a nurturing environment 

that enables them to achieve their full potential.

investment in knOwledge
We are proud to offer a highly sought-after workplace, 

whose values and traditions have been shaped by the 

experiences and insights of skilled professionals over the 

past fifty years. Our culture of excellence helps young 

global talents acclimate quickly while ensuring high 

satisfaction and retention. We offer an internship program 

that gives young people an opportunity to gain world-

class leadership training with social responsibility that 

prepares them to excel in the international business 

arena. Our eight-week winter internship program gives 

undergraduate engineers valuable hands-on experience,

during which they spend three weeks at Korean plants 

and three weeks at overseas facilities. Over all, our 

internships provide those embarking on their careers with 

an excellent opportunity to experience global business 

standards. For managers training to become tomorrow’s 

global leaders, we provide ongoing leadership 

assessments and a structured development program to 

help them realize their potential and challenge them to 

achieve excellence. Our training and development 

programs, which are tailored to meet each employee’s 

unique needs and level of participation, have grown to 

become a vital force that drives company performance. 

From January through September 2010, 777 employees 

partook in some form of training, including online training. 

Altogether they studied 137,798 hours—an impressive 

average of 177 hours per person!

Oci’s mba prOgram
Required for all manager-level or higher employees, 

the OCI MBA program is designed to give participants 

the business knowledge, insights, and leadership skills 

they need to thrive in today’s global marketplace. 

Offered in cooperation with Yonsei University in Seoul, 

the tailored program is based on a case-study curriculum 

taught by business school professors and working 

professionals from a variety of disciplines. The program 

content is geared around actual workplace issues, 

providing valuable training for participants’ careers. 

Top managers are invited to enroll in executive MBA 

programs at leading overseas universities such as 

Harvard and MIT.

Oci’s jhi-ihn-yOng awards
We recognize employees who have excelled or achieved 

in the workplace with a variety of awards and honors. 

The highest award is the OCI Jhi-Ihn-Yong Award, given 

to employees who exemplify the qualities of wisdom (Jhi), 

benevolence (Ihn), and courage (Yong). Other awards 

recognize employees who have contributed through 

inventions or other special initiatives.

educating the next generatiOn
We take a holistic approach with our employees by 

considering the needs of their families in our programs 

and initiatives. One example of this is our support for 

English-language studies by employees’ children ages 

8 to 12. Each receives the equivalent of one week’s free 

tuition to study English with native English teachers 

during their holidays. High school and university-level 

children, including those from our overseas subsidiaries, 

support the program as teaching assistants. 

We also encourage families to volunteer through the OCI 

Family program.
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cultivating a high-achievement
workplace

seo yeon Ju, college freshman Who participated in oci‘s global internship program
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Deloitte Anjin LLC
14FI., Hanwha Securities Bldg. 23-5, Yoido-dong,  
Youngdeungpo-gu, Seoul, 150-717, Korea
Tel: +82(2)6676 1000 Fax: +82(2) 6674 2114  
www.deloitteanjin.co.kr

Independent Auditors’ Report engliSh tRanSlatiOn OF a RePORt ORiginally iSSued in KORean

We have audited the accompanying consolidated statements of financial position of OCI Company Ltd. 
and its subsidiaries (the “Company”) as of December 31, 2010 and 2009, and the related consolidated 
statements of income, changes in shareholders’ equity and cash flows for the years then ended, 
all expressed in Korean won. These financial statements are the responsibility of the Company’s 
management. Our responsibility is to express an opinion on these financial statements based 
on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the Republic of 
Korea. Those standards require that we plan and perform the audit to obtain reasonable assurance as 
to whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that 
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the Company as of December 31, 2010 and 2009, and the results of 
its operations, changes in its shareholders’ equity and its cash flows for the years then ended, 
in conformity with accounting principles generally accepted in the Republic of Korea. 

Accounting principles and auditing standards and their application in practice vary among countries. 
The accompanying financial statements are not intended to present the financial position, results of 
operations, changes in shareholders’ equity and cash flows in accordance with accounting principles 
and practices generally accepted in countries other than the Republic of Korea. In addition,  
the procedures and practices utilized in the Republic of Korea to audit such financial statements may 
differ from those generally accepted and applied in other countries. Accordingly, this report and  
the accompanying financial statements are for use by those knowledgeable about Korean accounting 
procedures and auditing standards and their application in practice.

Notice to Readers
This report is effective as of March 16, 2011, the auditors’ report date. Certain subsequent events or circumstances may have occurred between this audit report date and the time the auditors’ report is read. Such events or circumstances could 
significantly affect the accompanying financial statements and may result in modifications to the auditors’ report. 

To the Shareholders and the Board of Directors of OCI Company Ltd.

March 16, 2011

®
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Consolidated Statements of Financial Position aS OF decemBeR 31, 2010 and 2009

Korean won (in thousands) note 2010 2009
ASSETS

CURRENT ASSETS:

Cash and cash equivalents 12  22 ￦385,340,212 ￦423,314,455

Short-term financial instruments 3 196,590,000 78,745,112

Short-term investment securities 6 264,075 41,550

Trade accounts receivable, net 4  12  18 415,197,644 339,777,557

Short-term loans, net 4 329,203 1,653,616

Other accounts receivable, net 4  12  18 39,738,173 26,807,894

Accrued income 4,324,495 2,410,613

Advanced payments 7,116,900 14,559,225

Prepaid expenses 6,115,082 6,596,911

Derivative contracts 13 1,774,921 7,416,402

Current portion of deferred tax assets 16 4,447,624 10,608,121

Inventories 5  7 275,355,233 263,090,343

Other current assets 24,410,886 32,074,858

1,361,004,448 1,207,096,657

Korean won (in thousands) note 2010 2009
NON-CURRENT ASSETS:

Long-term financial instruments 3 16,000 1,524,360

Long-term loans, net 4  12 777,501 912,869

Long-term investment securities 6 72,193,051 62,949,084

Investment securities accounted 

for using the equity method

6  8 80,862,453 71,846,751

Long-term other investment assets 12,131,280 5,847,760

Property, plant and equipment, net 7  8  20 3,869,314,687 3,127,337,019

Intangible assets, net 9  20 85,176,461 109,154,936

Deferred tax assets 16 23,457,826 710,670

Long-term other accounts receivable, net 4 2,642,141 2,789,013

Guarantee deposits 3,516,931 4,803,729

Other non-current assets 17,993,475 14,255,123

4,168,081,806 3,402,131,314

TOTAL ASSETS ￦5,529,086,254 ￦4,609,227,971

See accompanying notes to consolidated financial statements.

Consolidated Statements of Financial Position cOntinued

Korean won (in thousands) note 2010 2009
LIABILITIES

CURRENT LIABILITIES:

Trade accounts payable 12  18  ￦126,908,390 ￦108,847,149

Short-term borrowings 10  12  521,417,994 508,640,803

Other accounts payable 12  18  514,489,549 224,058,833

Advances received 6,520,077 7,240,946

Withholdings 13,645,818 13,940,620

Accrued expenses 12  46,548,906 42,142,612

Income tax payable 101,624,689 42,361,466

Derivative contracts 13  304,004 12,122

Dividends payable 22,161 1,708,470

Current portion of long-term debts, net 10  12  209,883,849 402,251,502

Current portion of deferred tax liabilities 279,109 -

Other current liabilities 10,214 28,706

1,541,654,760 1,351,233,229

NON-CURRENT LIABILITIES:

Debentures, net 10  12  ￦248,809,619 ￦9,976,793

Long-term borrowings, net 10  12  576,698,823 689,521,492

Long-term advances received 13  755,165,666 725,586,531

Lease deposits received 13,370,000 14,033,849

Allowance for restoration losses 13  5,464,804 28,567,395

Accrued severance indemnities, net 2  3  11  77,917,416 75,276,251

Deferred tax liabilities 16  39,913,889 34,632,077

Other non-current liabilities 3,997,879 8,160,273

1,721,338,096 1,585,754,661

TOTAL LIABILITIES  ￦3,262,992,856  ￦2,936,987,890

Korean won (in thousands) note 2010 2009
SHAREHOLDERS’ EQUITY:

Common stock 1  14  121,606,450 120,421,620

Capital surplus 14  618,594,229 609,277,445

Capital adjustments 14  (207,678,985) (216,263,735)

Accumulated other comprehensive income 23  46,273,763 55,453,006

Retained earnings 1,397,634,733 858,240,531

Minority interests 289,663,208 245,111,214

TOTAL SHAREHOLDERS’ EQUITY 2,266,093,398 1,672,240,081

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY ￦5,529,086,254 ￦4,609,227,971

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Income FOR the yeaRS ended decemBeR 31, 2010 and 2009

Korean won (in thousands) note 2010 2009
SALES 8  19  20  ￦3,311,384,139 ￦2,727,930,253

COST OF SALES 2,106,925,005 1,737,627,078

GROSS PROFIT 1,204,459,134 990,303,175

SELLING AND ADMINISTRATIVE EXPENSES 15  364,440,503 332,444,048

OPERATING INCOME 840,018,631 657,859,127

NON-OPERATING INCOME: 15  
Interest income 20,183,200 21,789,096

Gain on foreign currency transactions 35,945,179 47,600,789

Gain on foreign currency translation 1,987,706 14,262,767

Gain on derivative transactions 28,175,301 19,966,116

Gain on valuation of derivatives 13  1,723,670 71,614

Gain on valuation of investment securities 

accounted for using the equity method  

6 14,316,818 9,319,973

Gain on disposal of property, plant and equipment 1,416,421 3,126,982

Others 20,491,091 22,331,950

124,239,386 138,469,287

See accompanying notes to consolidated financial statements.

Korean won (in thousands) note 2010 2009
NON-OPERATING EXPENSES: 15  
Interest expense 77,732,849 83,250,473

Loss on foreign currency transactions 39,055,415 69,402,036

Loss on foreign currency translation 1,860,594 1,895,811

Loss on derivative transactions 13   17,722,110 11,871,702

Loss on valuation of derivatives 13  304,004 6,773,123

Loss on valuation of investment securities 

accounted for using the equity method

6  899,570 39,516,773

Loss on disposal of investment securities accounted for 

using the equity method

- 29,003,931

Others 44,743,948 27,832,104

182,318,490 269,545,953

INCOME BEFORE INCOME TAX 781,939,527 526,782,461

INCOME TAX EXPENSE  16  132,000,254 98,924,733

INCOME OF SUBSIDIARIES BEFORE PURCHASED - 235,417

NET INCOME ￦649,939,273 ￦427,622,311

CONTROLLING INTEREST ￦584,414,131 ￦356,891,736

MINORITY INTERESTS ￦ 65,525,142 ￦ 70,730,575

CONTROLLING INTEREST’S BASIC 

NET INCOME PER SHARE

 17   ￦     25,964 ￦     17,161

CONTROLLING INTEREST’S DILUTED 

NET INCOME PER SHARE 
 17   ￦     25,727 ￦     15,911

Consolidated Statements of Changes in Shareholders’ Equity FOR the yeaRS ended decemBeR 31, 2009 

Korean won (in thousands)
Capital  

stock
Capital  
surplus

Capital  
adjustments

Accumulated
other  

compre- 
hensive income

Retained 
earnings

Minority 
interests

Total  
shareholders’  

equity

JANUARY 1, 2009 ￦110,548,005 ￦606,494,197 ￦(99,631,495) ￦63,584,276 ￦532,142,654 ￦213,824,325 ￦1,426,961,962

Accumulated effect of changes in accounting policy - (52,071,177) - 52,071,177 - - -

Balance after adjustments 110,548,005 554,423,020 (99,631,495) 115,655,453 532,142,654 213,824,325 1,426,961,962

Dividends - - - - (30,732,008) (36,707,018) (67,439,026)

Net income - - - - 356,891,736 70,730,575 427,622,311

Exercise of stock right 9,873,615 58,043,314 - - - - 67,916,929 

Treasury stock - - (470,715) - - - (470,715)

Stock option - - 934,656 - - 4,740 939,396

Increased paid-in capital - - - - - 8,757,400 8,757,400

Acquisition of subsidiary stock - - - - - (25,253,819) (25,253,819)

Other capital surplus - (3,188,889) - - - - (3,188,889)

Other capital adjustments - - (117,096,181) - - - (117,096,181)

Cumulative effect of foreign currency translation - - - (32,823,894) - 10,051,956 (22,771,938)

Loss on valuation of long-term investment securities - - - (4,187,698) - - (4,187,698)

Capital Changes due to investment securities accounted for using the equity method - - - (32,030,479) - - (32,030,479)

Changes in other accumulated comprehensive income - - - 8,839,624 - 689,936 9,529,560

Change  of  subsidiaries’ capital surplus - - - - (61,851) - (61,851)

Change of consolidation scope - - - - - 3,013,119 3,013,119

DECEMBER 31, 2009 ￦120,421,620 ￦609,277,445 ￦(216,263,735) ￦55,453,006 ￦858,240,531 ￦245,111,214 ￦1,672,240,081

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Changes in Shareholders’ Equity FOR the yeaRS ended decemBeR 31, 2010 

See accompanying notes to consolidated financial statements.

Korean won (in thousands)
Capital  

stock
Capital  
surplus

Capital  
adjustments

Accumulated
other  

compre- 
hensive income

Retained 
earnings

Minority 
interests

Total  
shareholders’  

equity

JANUARY 1, 2010 ￦120,421,620 ￦609,277,445 ￦(216,263,735) ￦55,453,006 ￦858,240,531 ￦245,111,214 ￦1,672,240,081

Dividends - - - - (44,925,458) (26,493,233) (71,418,691)

Net income - - - - 584,414,131 65,525,142 649,939,273

Exercise of stock right 1,184,830 7,213,692 - - - - 8,398,522

Treasury stock - - 5,996,121 - - - 5,996,121

Stock option - - 2,588,629 - - 5,001 2,593,630

Increased paid-in capital - - - - - 8,338,496 8,338,496

Other capital surplus - 2,103,092 - - - - 2,103,092

Cumulative effect of foreign currency translation - - - (2,683,281) - (3,160,598) (5,843,879)

Loss on valuation of long-term investment securities - - - (3,570,884) - - (3,570,884)

Capital changes due to investment securities accounted 

for using the equity method

- - - 2,166,526 - - 2,166,526

Negative capital changes due to investment securities 

accounted for using the equity method

- - - (2,564,420) - - (2,564,420)

Changes in other accumulated comprehensive income - - - (2,527,184) - 402,034 (2,125,150)

Change  of  subsidiaries’ capital surplus - - - - (94,471) (64,848) (159,319)

DECEMBER 31, 2010 ￦121,606,450 ￦618,594,229 ￦(207,678,985) ￦46,273,763 ￦1,397,634,733 ￦289,663,208 ￦2,266,093,398

Consolidated Statements of Cash Flows FOR the yeaRS ended decemBeR 31, 2010 and 2009

See accompanying notes to consolidated financial statements.

Korean won (in thousands) 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:

NET INCOME ￦649,939,273 ￦427,622,311

EXPENSES NOT INVOLVING CASH PAYMENTS

Provision for severance indemnities 33,699,072 28,270,531

Depreciation 308,166,388 227,086,769

Amortization of intangible assets 23,432,178 21,908,742

Amortization of stock warrants adjustment (interest expense) 2,412,857 2,582,414

Loss on foreign currency translation 1,820,839 1,895,811

Loss on valuation of derivatives 304,004 6,773,123

Loss on valuation of investment securities accounted for

using the equity method

899,570 39,516,773

Loss on disposal of property, plant and equipment 25,611,912 3,277,248

Loss on disposal of long-term investment securities 606,398 -

Loss on impairment of property, plant and equipment 8,442,182 -

Others 4,258,016 49,460,939

409,653,416 380,772,350

INCOME NOT INVOLVING CASH RECEIPTS

Gain on foreign currency translation (1,982,179) (14,262,767)

Gain on valuation of derivatives (1,723,670) (71,614)

Gain on valuation of investment securities accounted

for using the equity method

(14,316,818) (9,319,973)

Gain on disposal of property, plant and equipment (1,416,421) (3,126,982)

Others (219,258) (8,597,485)

(19,658,346) (35,378,821)

Korean won (in thousands) 2010 2009
CHANGES IN OPERATING ASSETS AND LIABILITIES

Decrease (increase) in trade accounts receivable (60,478,967) 12,585,482

Decrease (increase) in other accounts receivable (15,201,188) 14,378,990

Decrease (increase) in accrued income (1,929,719) 11,686,210

Decrease (increase) in prepaid expenses (2,039,130) 1,853,661

Decrease in derivatives assets 7,087,582 1,405,039

Decrease (increase) in other current assets 10,026,209 (11,730,110)

Decrease (increase) in current portion of deferred tax assets 4,350,862 (3,199,743)

Decrease (increase) in inventories (12,590,686) 13,901,079

Increase in deferred tax assets (9,661,307) -

Decrease (increase) in other non-current assets (12,019,317) 5,411,982

Increase (decrease) in trade accounts payable 381,679 (44,044,568)

Increase (decrease) in other accounts payable 12,664,982 (3,220,717)

Increase (decrease) in advances received (2,905,188) 1,021,609

Decrease in withholdings (279,853) (1,178,964)

Increase (decrease) in accrued expenses 5,229,695 (22,976,613)

Increase (decrease) in income tax payable 59,343,986 (63,478,716)

Decrease in derivatives liabilities (12,122) (9,838,417)

Increase in long-term advances received 31,753,742 11,707,214

Decrease (increase) in lease deposits received (116,586) 1,490,485

Decrease in allowance for restoration losses (23,057,868) (27,794,718)

Payments of severance indemnities (21,851,696) (20,946,839)

Decrease (increase) in severance insurance deposits 10,885,109 (2,965,352)

Increase in employee benefit plan assets (20,438,130) (254,350)

Dividends received 2,767,166 2,878,661

Increase in deferred tax liabilities 4,286,840 29,244,451

Decrease in other non-current liabilities (2,578,654) (1,776,853)

Other changes in operating assets and liabilities 8,138,372 767,852

(28,244,187) (105,073,245)

NET CASH PROVIDED BY OPERATING ACTIVITIES 1,011,690,156 667,942,595
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Consolidated Statements of Cash Flows cOntinued

Korean won (in thousands) 2010 2009
CASH FLOWS FROM INVESTING ACTIVITIES:

CASH INFLOWS FROM INVESTING ACTIVITIES

Disposition of short-term financial instruments        ￦743,645,112       ￦1,057,206,683

Collection of short-term loans 1,639,023 16,373,319

Disposition of long-term investment securities 327,380 9,976,394

Disposition of investment securities accounted - 133,962,040

for using the equity method

Disposition of property, plant and equipment 10,088,710 47,104,977

Decrease in guarantee deposits 1,647,108 3,333,898

Other cash inflows from investing activities 5,703,344 437,633

763,050,677 1,268,394,944

CASH OUTFLOWS FOR INVESTING ACTIVITIES

Acquisition of short-term financial instruments (861,490,000) (579,595,682)

Extension of short-term loans (179,000) (15,593,438)

Acquisition of long-term investment securities (13,355,041) (1,666,490)

Acquisition of investment securities accounted for

using the equity method

- (1,363,489)

Acquisition of property, plant and equipment (826,065,865) (1,004,769,107)

Acquisition of intangible assets (365,421) (5,487,261)

Increase in guarantee deposits (907,620) (2,298,440)

Acquisition of other non-current assets (3,107,354) (5,674,749)

Other cash outflows from investing activities (6,284,203) (1,016,880)

(1,711,754,504) (1,617,465,536)

NET CASH USED IN INVESTING ACTIVITIES (948,703,827) (349,070,592)

See accompanying notes to consolidated financial statements.

Korean won (in thousands) 2010 2009
CASH FLOWS FROM FINANCING ACTIVITIES:

CASH INFLOWS FROM FINANCING ACTIVITIES

Proceeds from short-term borrowings 169,638,737 540,359,064

Proceeds from long-term borrowings 146,449,913 519,929,885

Proceeds from debentures 248,785,000 -

Proceeds from capital increase 18,426,495 90,399,623

Disposition of treasury stock 6,968,512 -

Proceeds from government subsidies 25,550 10,691,830

590,294,207 1,161,380,402

CASH OUTFLOWS FOR FINANCING ACTIVITIES

Repayment of short-term borrowings (156,880,250) (142,699,807)

Payment of current portions of long-term debts (395,389,264) (1,184,345,782)

Repayment of long-term borrowings (57,397,078) (2,021,850)

Payment of dividends (71,418,691) (67,962,931)

Decrease in consolidated capital transaction (9,176,403) (156,901,040)

(690,261,686) (1,553,931,410)

NET CASH USED IN FINANCING ACTIVITIES (99,967,479) (392,551,008)

DECREASE IN CASH AND CASH EQUIVALENTS

DUE TO FOREIGN CURRENCY TRANSLATION

(993,093) (3,195,899)

DECREASE IN CASH AND CASH EQUIVALENTS

DUE TO CHANGE OF CONSOLIDATION SCOPE

- (5,116,851)

NET DECREASE IN CASH AND CASH EQUIVALENTS (37,974,243) (81,991,756)

CASH AND CASH EQUIVALENTS, BEGINNING OF THE YEAR 423,314,455 505,306,211

CASH AND CASH EQUIVALENTS, END OF THE YEAR ￦385,340,212 ￦423,314,455

Notes to Consolidated Financial Statements FOR the yeaRS ended decemBeR 31, 2010 and 2009

1  GENERAL INFORMATION

The Parent
OCI Company Ltd. (the “Parent”) was incorporated according to the Commercial Code of Korea on 
August 5, 1959, under its former name, Oriental Chemical Industries, to manufacture and sell  
soda ash and related products. 
In 1976, the Parent listed its common shares on the Korea Exchange.
On May 1, 2001, the Parent merged with Korea Steel Chemical Company and changed its name to 
DC Chemical Co., Ltd. Furthermore, the Parent spun off the Incheon business segment on  
May 1, 2008 and changed its name to OCI Company Ltd. on April 1, 2009.

The Parent’s common stock amounts to ￦121,606,450 thousand as of December 31, 2010.

Consolidated Subsidiaries
Subsidiaries whose accounts are included in the consolidated financial statements of the Parent and 
its subsidiaries (collectively referred to as the “Company”) as of December 31, 2010 are as follows:

Subsidiaries Business

Number  
of  

shares (*1)

Percentage  
of  

ownership (*1) Location
Financial  
year end

OCI Enterprises Inc. Holding company 99,790 89.74% USA Dec. 31

OCI Chemical Corp. Sales agency of OCI Wyoming L.P. 1,100 100.00% USA Dec. 31

OCI Wyoming Holding Co., Ltd. Holding company 1,000 100.00% USA Dec. 31

OCI Wyoming Co., Ltd. Holding company 32,640 80.00% USA Dec. 31

OCI Wyoming L.P. Manufactures and sells soda ash - 51.49% USA Dec. 31

OCI Chemical Europe N.V. Sells soda ash 2,500 100.00% Belgium Dec. 31

OCI Materials Co., Ltd. Manufactures industrial gas 5,178,535 49.10% Korea Dec. 31

Kosvida Agrochemical Co., Ltd. Manufactures and sells agricultural chemical raw materials - 79.35% Vietnam Dec. 31

Zhejiang OCI Chemical Co., Ltd. Manufactures and sells Sodium Carbonate Peroxyhydrate - 100.00% China Dec. 31

DCRE Co., Ltd Manufactures and sells chemical raw materials and analytical reagent, and 

develops  real estate

10,000,000 100.00% Korea Dec. 31

Shandong DC Chemical Co., Ltd. Manufactures and sells coal tar - 80.00% China Dec. 31

Elpion Co., Ltd. Manufactures and sells materials related to solar energy 40,013,063 63.00% Korea Dec. 31

(*1) Include indirect investments held by subsidiaries

The Parent owns the shares of OCI Chemical Corp., OCI Wyoming Holding Co., Ltd., OCI Wyoming Co., Ltd., OCI Wyoming L.P., and OCI Chemical Europe N.V. through OCI Enterprises Inc.
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Notes to Consolidated Financial Statements cOntinued

Financial statements of the Parent and  
subsidiaries as of and for the year ended  
December 31, 2010 are as follows  
(Korean won in thousands):

Affiliates
Affiliates accounted for using the equity method of accounting in the consolidated financial statements as of December 31, 2010 are as follows: 

Changes in Consolidated Subsidiaries
There is no change in consolidated subsidiaries in 2010

Affiliates
Number of  

shares
Percentage of  

ownership

The rationale of  
applying  

equity method

ORDEG Co., Ltd. 294,574 20.00% Percentage of ownership exceeds 20%

OCI-Ferro Co., Ltd. (*1) 167,166 50.00% Percentage of ownership exceeds 20%

OCI-SNF Co., Ltd. (*1) 520,000 50.00% Percentage of ownership exceeds 20%

EKO Peroxide LLC (*1) - 50.00% Percentage of ownership exceeds 20%

(*1) The subsidiaries were excluded from consolidation as the Parent is not the largest shareholder of each subsidiary.

Name of Company Assets Liabilities
Shareholders’  

equity Sales
Net income  

(loss)

OCI Company Ltd. 4,263,502,245 2,203,688,882 2,059,813,363 2,606,376,109 616,744,105

OCI Enterprises Inc. (*1) 499,785,765 272,098,016 227,687,749 458,348,402 49,308,708

OCI Materials Co., Ltd. 531,084,135 255,633,824 275,450,311 235,388,315 59,910,399

Kosvida Agrochemical Co., Ltd. 11,499,173 8,809,932 2,689,241 18,377,322 (177,564)

Zhejiang OCI Chemical Co., Ltd. 14,055,648 9,314,576 4,741,072 13,727,239 (1,171,221)

DCRE Co., Ltd. 1,156,389,353 481,280,845 675,108,508 31,562,379 (31,662,786)

Shandong DC Chemical Co., Ltd. 62,103,794 33,098,894 29,004,900 62,430,405 (3,945,373)

Elpion Co., Ltd. 70,974,422 32,271,546 38,702,876 50,653,435 7,403,111

Subtotal 6,609,394,535 3,296,196,515 3,313,198,020 3,476,863,606 696,409,379

Consolidating Adjustment (1,080,308,281) (33,203,659) (1,047,104,622) (165,479,467) (46,470,106)

Total 5,529,086,254 3,262,992,856 2,266,093,398 3,311,384,139 649,939,273

(*1) The consolidated financial statements of OCI Enterprise Inc. and its subsidiaries

The difference in capital amount between the subtotal data above and the financial information after consolidating adjustment is composed of 
the DCRE Co., Ltd. Spin-off  revaluation amount of 758,446 million won and minority interest of 289,663 million won etc.

Notes to Consolidated Financial Statements cOntinued

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Financial Statement Presentation 
The Parent and its domestic subsidiaries maintain their official accounting records in Korean won 
and prepare statutory consolidated financial statements in the Korean language (Hangul) in confor-
mity with the accounting principles generally accepted in the Republic of Korea. Certain accounting 
principles applied by the Parent and its domestic subsidiaries that conform with financial accounting 
standards and accounting principles in the Republic of Korea may not conform with generally accep-
ted accounting principles in other countries. Accordingly, these financial statements are intended for 
use by those who are informed about Korean accounting principles and practices.  The accompany-
ing consolidated financial statements have been condensed, restructured and translated into English 
with certain expanded descriptions from consolidated financial statements originally structured in 
Korean language. Certain information included in the consolidated financial statements originally 
structured in Korean language, but not required for a fair presentation of the Company’s financial 
position, results of operations, changes in shareholders’ equity or cash flows, is not presented in the 
accompanying consolidated financial statements. 

Principles of consolidation
a.Elimination of Investments and Shareholders’ Equity
The Parent’s investment in, and corresponding shareholders’ equity of, subsidiaries are eliminated as 
of the date the Parent obtained control of the subsidiaries. Any difference between the investment 
amount and the corresponding proportionate interest in net asset value of the investee is recorded 
as goodwill or negative goodwill. When the Parent acquires additional interests in a subsidiary after 

obtaining control over the subsidiary, the difference between incremental price paid by the Parent 
and the amount of incremental interest in the shareholders' equity of the subsidiary is reflected in the 
capital surplus (capital adjustment).

b.Goodwill (and Negative Goodwill)
Goodwill is amortized over 20 years or less using the straight-line method. Negative goodwill, which 
does not exceed the fair value of non-monetary assets acquired, is reversed over the remaining 
weighted-average useful life of the identifiable acquired depreciable assets. Negative goodwill that 
exceeds the fair value of non-monetary assets acquired is credited to operations in the year of 
purchase. Goodwill is tested for impairment if events or changes in circumstances indicate that good-
will might be impaired. If carrying amount of goodwill exceeds its recoverable amount, the excess is 
recognized as impairment loss.

c.Elimination of Unrealized Gain or Loss
Intercompany receivables, payables, revenues and expenses arising from transactions between the 
Parent and its subsidiaries are eliminated against each other in the consolidated financial statements. 
On sales from the Parent to its subsidiaries (downstream sales), the full amounts of unrealized gains 
or loss are eliminated and charged (credited) to the majority interests. On sales from a subsidiary to 
the Parent (upstream sales), unrealized gains and losses are eliminated and allocated proportionately 
between controlling and minority interests.

Revenue Recognition 
Sales of merchandise and manufactured products are recognized when the significant risks and 
rewards of ownership of the goods are transferred to the buyer.
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Notes to Consolidated Financial Statements cOntinued

Allowance for Doubtful Accounts 
The Company provides an allowance for doubtful accounts based on management’s estimated loss 
on uncollectible accounts.

Valuation of Investment Securities (Except for Investment Securities Accounted for Using the 
Equity Method)
At acquisition, the Company classifies securities into one of the three categories; trading, held-to-
maturity or available-for-sale. Trading securities are classified as short-term investment securities, 
whereas available-for-sale and held-to-maturity securities are classified as long-term investment 
securities, except for those whose maturity dates or whose likelihood of being disposed of are within 
one year from the end of the reporting date, which are classified as current assets.

Securities are recognized initially at cost, which includes the market price of the consideration given 
to acquire them and incidental expenses. After initial recognition, trading securities are valued at fair 
value, with unrealized gains or losses included in current operations. Available-for-sale securities are 
also valued at fair value, with unrealized gains or losses included in accumulated other comprehen-
sive income (loss), until the securities are sold. However, available-for-sale securities that are not 
traded in an active market and whose fair values cannot be reasonably estimated are accounted for 
at their acquisition costs. Held-to-maturity securities are stated at amortized cost. The difference 
between the acquisition cost and face value of held-to-maturity securities is amortized over the 
remaining term of the securities by applying the effective interest method and added to or subtracted 
from the acquisition costs and interest income of the remaining period. 

Securities are evaluated at each end of the reporting date to determine whether there is any  
objective evidence of impairment loss. When any such evidence exists, unless there is a clear coun-
terevidence that recognition of impairment is unnecessary, the Company estimates the recoverable 
amount of the impaired security and recognizes any impairment loss in current operations.

Investment Securities Accounted for Using the Equity Method
Equity securities held for investment in companies in which the Company is able to exercise  
significant influence over the operating and financial policies of the investees are accounted for using 
the equity method. The Company’s share in the net income or net loss of investees is reflected in 
current operations. The changes in the retained earnings, capital surplus or other capital accounts  
of investees are accounted for as adjustments to retained earnings or accumulated other compre-
hensive income (loss).

If an investor’s share of losses of an investee equals or exceeds its interest in the investee,  
the investor discontinues recognizing its share of further losses. If the investee subsequently reports 
profits, the investor resumes recognizing its share of those profits only after its share of the profits 
equals the share of losses not recognized. Also, if the recoverable amount of investments in the 
investee becomes less than its carrying amount, the Company recognizes impairment loss.

The difference between the cost of the investment and the investor’s share of the net fair value 
of the investee’s identifiable assets and liabilities at the date of acquisition is amortized using the 
straight-line method over 20 years or less as goodwill or reversed over the remaining weighted-ave-
rage useful life of the identifiable acquired depreciable assets as negative goodwill, which does not 
exceed the fair value of non-monetary assets acquired. Negative goodwill that exceeds the fair value 
of non-monetary assets acquired is credited to operations in the year of purchase.

The Company’s portion of profits and losses resulting from intercompany transactions that are 
recognized in assets, such as inventories and fixed assets, is eliminated and charged to investment 
securities accounted for using the equity method. 

Foreign currency financial statements of equity-method investees are translated into Korean won 
using the foreign exchange rates in effect at the end of the reporting date for assets and liabilities 
and annual average exchange rates for income and expenses. Any resulting translation gain or  
loss is included in accumulated other comprehensive income (loss), a component of shareholders’ 
equity.

Inventories 
Inventories are stated at the lower of cost or net realizable value, where cost is determined by using 
the moving-average method, except for materials-in-transit which are stated at actual cost as  
determined by using the specific identification method. Valuation loss incurred when the net realiz-
able value of inventory falls below its carrying amount is added to the cost of sales. In addition, loss 
incurred due to the difference between the quantity of inventory recorded in the financial statements 
and the actual quantity found is added to the cost of sales if it is incurred in the ordinary course of 
business. However, if such loss is incurred abnormally, it is classified as non-operating expense.

Property, Plant and Equipment
Property, plant and equipment are stated at cost, which includes acquisition cost, production cost 
and other costs required to prepare the asset for its intended use, net of accumulated depreciation 
and accumulated impairment loss.  Depreciation is computed using the straight-line method over the 
estimated useful lives of the related assets as follows:

Estimated  
useful lives

Depreciation  
method

Buildings and structures 3 - 60 years Straight-line

Machinery and equipment 2 - 20 years Straight-line

Vehicles 2 - 10 years Straight-line

Others 2 - 15 years Straight-line

Routine maintenance and repairs are expensed as incurred. Expenditures that result in the enhan-
cement of the asset value or extension of the useful lives of the facilities involved are treated as 
additions to property, plant and equipment.

The Company assesses the potential impairment of property, plant and equipment when there is 
evidence that events or changes in circumstances have made the recovery of an asset's carrying 
value unlikely. The carrying value of the asset is reduced to its estimated realizable value by recording 
an impairment loss charged to current operations and presenting it as a reduction from the stated 
carrying value.  However, any recovery of the impaired asset is recorded in current operations and 
should not exceed the carrying amount of the asset before impairment. 

Intangible Assets 
Intangible assets, consisting of industrial property rights, development costs and others, are stated  
at cost, net of accumulated amortization. The amortization methods and estimated useful lives of  
the assets are as follows

Estimated 
useful lives

Amortization  
method

Industrial property rights 5 ~ 10 years Straight-line

Development costs 5 years Straight-line

Others 5 ~ 80 years Straight-line

Ordinary research and development costs are charged to current operations when incurred and are 
included in operating expenses. Development costs directly relating to new technology or new pro-
duct, of which the estimated future benefits are probable, are capitalized as intangible assets. Amor-
tization of development costs is computed using the straight-line method over five years from the 
commencement of commercial production of the related products or use of the related technology.

If the recoverable amount of an intangible asset becomes less than its carrying amount as a result 
of obsolescence, sharp decline in market value or other causes of impairment, the carrying amount 
of an intangible asset is adjusted to its recoverable amount and the reduced amount is recognized 
as impairment loss. If the recoverable amount of a previously impaired intangible asset exceeds its 
carrying amount in subsequent periods, an amount equal to the excess is recorded as reversal of 
impairment loss; however, it cannot exceed the carrying amount that would have been determined 
had no impairment loss been recognized in prior years.

Notes to Consolidated Financial Statements cOntinued
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Notes to Consolidated Financial Statements cOntinued

Discounts on Debentures 
Discounts on debentures are amortized over the repayment period of the debentures using  
the effective interest rate method. Amortization of discount is recognized as interest expense on the 
debentures.

Foreign Currency Translation 
Monetary assets and liabilities denominated in foreign currencies are translated into Korean won at 
the rate of exchange in effect at the end of the reporting date and the resulting translation gains and 
losses are recognized in current operations.

Translation on Financial Statements of Subsidiaries
The foreign currencies denominated financial statements of overseas subsidiaries were translated 
into Korean won. The exchange rates at the end of the reporting date were applied for accounts 
in the statements of financial position and the annual average exchange rates were applied for 
accounts in the statements of income. Any gain or loss resulting from translation is reflected on the 
translation account of overseas businesses in shareholders’ equity. Resulting translation adjustments 
are recognized as overseas operations translation credit and the balance as of December 31, 2010 

and 2009 consists of the following (Korean won in thousands):

Accrued Severance Indemnities
Employees and directors with at least one year of service are entitled to receive a lump-sum payment 
upon termination of their employment from the Parent and its domestic subsidiaries, based on their 
length of service and rate of pay at the time of termination. Assuming all eligible employees and di-
rectors were to terminate their employment as of the end of the reporting date, the accrued severan-
ce indemnities represent the amount that would be payable.

In accordance with the National Pension Act, a certain portion of accrued severance indemnities is 
deposited with the National Pension Fund and deducted from accrued severance indemnities.

Accrued severance indemnities of the Parent and its domestic subsidiaries are funded approximately 
79.29% and 66.41% as of December 31, 2010 and 2009, respectively, through a severance insurance 
deposit for the payment of severance indemnities, of which beneficiaries are respective employees 
and directors. Such deposits are presented as a deduction from accrued severance indemnities. 

Some domestic subsidiaries provide defined contribution benefit plan to its employees and benefit 
plan asset is deducted from accrued severance indemnities.  If an employee’s service period met the 
requirement to receive the benefit payment and elected to be the recipient of such severance pay-
ment upon termination, the present value of total severance indemnities to be paid to the terminated 
employee subsequent to the end of the reporting date is estimated, recorded as severance payable 
and deducted from accrued severance indemnities.

In addition, total accrued severance indemnities of the overseas subsidiaries of the Parent as of 
December 31, 2010 and 2009 are ￦62,780 million and ￦54,721 million, respectively.

Valuation of Receivables and Payables at Present Value
Receivables and payables arising from long-term installment transactions, long-term cash loans 
(borrowings) and other similar loan (borrowing) transactions are stated at present value, 
if the difference between nominal value and present value is material. The present value discount 
is amortized using the effective interest rate method.

2010 2009
OCI Enterprises Inc. and subsidiaries ￦27,393,763 ￦29,932,730

Kosvida Agrochemical Co., Ltd. 25,572 (3,220,314)

Zhejiang OCI Chemical Co., Ltd. 2,257,855 2,263,742

Shandong DC Chemical Co., Ltd. (2,249,255) 1,135,058

￦27,427,935 ￦30,111,216

Notes to Consolidated Financial Statements cOntinued

Derivatives 
All derivative instruments are accounted for at fair value with the valuation gain or loss recorded as 
an asset or liability, respectively. If the derivative instrument is not part of a transaction qualifying as 
a hedge, the adjustment to fair value is reflected in current operations. The accounting for derivative 
transactions that are part of a qualified hedge, which is based both on the purpose of the transac-
tion and on meeting the specified criteria for hedge accounting differs depending on whether the 
transaction is a fair value hedge or a cash flow hedge. Fair value hedge accounting is applied to a 
derivative instrument designated as hedging the exposure to changes in the fair value of an asset or 
a liability or a firm commitment (hedged item) that is attributable to a particular risk. The gain or loss 
both on the hedging derivative instruments and on the hedged item attributable to the hedged risk 
is reflected in current operations. Cash flow hedge accounting is applied to a derivative instrument 
designated as hedging the exposure to variability in expected future cash flows of an asset or a 
liability or a forecasted transaction that is attributable to a particular risk. The effective portion of gain 
or loss on a derivative instrument designated as a cash flow hedge is recorded as accumulated other 
comprehensive income (loss).

Income Tax Expense 
Income tax expense is determined by adding or deducting the total income tax and surtaxes to be 
paid for the current period and the changes in deferred income tax assets or liabilities. Deferred tax 
is recognized on differences between the carrying amounts of assets and liabilities in the financial 
statements and the corresponding tax bases used in the computation of taxable profits.

Deferred tax liabilities are generally recognized for all taxable temporary differences with some 
exceptions and deferred tax assets are recognized to the extent that it is probable that taxable 
profit will be available against which the deductible temporary difference can be utilized. In addition, 
current tax and deferred tax are charged or credited directly to equity if the tax relates to items that 
are credited or charged directly to equity in the same or different period. Deferred tax assets and 
liabilities are classified as current or non-current based on the classification of the related assets or 
liabilities for financial reporting and according to the expected reversal date of the specific temporary 
difference.

3  RESTRICTED BANK DEPOSITS

Restricted bank deposits as of December 31, 
2010 and 2009 are as follows (Korean won in 
thousands):

2010 2009 Restriction

SHORT-TERM FINANCIAL INSTRUMENTS

Passbook accounts ￦   146,108 ￦ 2,988,059 Warrant money

LONG-TERM FINANCIAL INSTRUMENTS

Key money for checking accounts 16,000 16,000 Checking accounts

Severance insurance deposits 641,791 46,293,855 Severance insurance

Retirement Pension Fund 57,854,146 2,649,060 Retirement pension
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4  ALLOWANCES FOR DOUBTFUL ACCOUNTS AND DISCOUNTS ON PRESENT VALUE 5  INVENTORIES

Notes to Consolidated Financial Statements cOntinued

The Company’s allowances for doubtful accounts and discounts on present value as of December 31, 

2010 and 2009 are as follows (Korean won In thousands):
Inventories as of December 31, 2010 and 2009 are as follows (Korean won In thousands):

2010
 Gross  

amount
Valuation  

loss
Carrying  

value

Merchandise ￦  21,733,984 ￦          - ￦  21,733,984

Finished goods 128,030,710 (394,175) 127,636,535

Semi-finished goods 1,143,344 - 1,143,344

Work-in-process 1,673,055 - 1,673,055

Raw materials 81,384,800 - 81,384,800

Supplies 26,207,237 - 26,207,237

Others 15,576,278 - 15,576,278

￦275,749,408 ￦  (394,175) ￦275,355,233

2009
Gross  

amount
Valuation  

loss
Carrying  

value

Merchandise ￦ 18,870,340 ￦          - ￦ 18,870,340

Finished goods 144,424,058 (2,015,707) 142,408,351

Semi-finished goods 1,371,012 (168,129) 1,202,883

Work-in-process 912,184 - 912,184

Raw materials 69,266,346 - 69,266,346

Supplies 19,275,432 - 19,275,432

Others 11,154,807 - 11,154,807

￦265,274,179 ￦(2,183,836) ￦263,090,343

2010
 

Gross amount

Allowances for  
doubtful accounts 

and  
discounts on  

present value Carrying value

Trade accounts receivable ￦ 419,020,112 ￦(3,822,468) ￦ 415,197,644

Short-term loans 330,498 (1,295) 329,203

Other accounts receivable 40,885,088 (1,146,915) 39,738,173

Long-term loans 802,611 (25,110) 777,501

Long-term other accounts receivable 2,914,497 (272,356) 2,642,141

￦463,952,806 ￦(5,268,144) ￦458,684,662

2009

Gross amount

Allowances for  
doubtful accounts 

and  
discounts on  

present value Carrying value

Trade accounts receivable ￦343,786,000 ￦(4,008,443) ￦339,777,557

Short-term loans 1,654,851 (1,235) 1,653,616

Other accounts receivable 27,482,749 (674,855) 26,807,894

Long-term loans 939,781 (26,912) 912,869

Long-term other accounts receivable 3,214,497 (425,484) 2,789,013

￦ 377,077,878 ￦(5,136,929) ￦371,940,949

6  INVESTMENT SECURITIES

(2) Debt securities as of December 31, 2010 and 2009 are as follows (Korean won In thousands):

2010 2009
SHORT-TERM INVESTMENT SECURITIES

Debt securities (held-to-maturity securities) ￦   264,075 ￦    41,550

LONG-TERM INVESTMENT SECURITIES

Capital investments (available-for-sale securities)     ￦     1,240 ￦   223,987

Equity securities (available-for-sale securities) 65,568,201 59,735,102

Debt securities (held-to-maturity securities) 6,623,610 2,989,995

Total long-term investment securities ￦72,193,051 ￦62,949,084

INVESTMENT SECURITIES ACCOUNTED FOR 

USING THE EQUITY METHOD: EQUITY SECURITIES

￦80,862,453 ￦71,846,751

The acquisition costs of the Company’s long-term debt securities as of December 31, 2010 by  
contractual maturity are shown below (Korean won In thousands).

(3) Capital investments as of December 31, 2010 and 2009 consist of the following  
(Korean won In thousands) :

As a reasonable estimate of fair value could not be made, capital investments are carried at their 
acquisition cost.

2010
Acquisition  

cost

2010
Carrying  

value

2009
Carrying  

value

Korea Specialty Contractor Financial Cooperative  ￦     -  ￦     -  ￦222,747

Korea Salt Manufacture Association 500 500 500

Others 740 740 740

￦1,240 ￦1,240 ￦223,987

2010
Acquisition  

cost

2010
Carrying  

value

2009
Carrying  

value

SHORT-TERM DEBT SECURITIES

Public bonds ￦  64,075 ￦    64,075 ￦    41,550

Corporate bonds 200,000 200,000 -

Subtotal 264,075 264,075 41,550

LONG-TERM DEBT SECURITIES

Public bonds 4,339,610 4,339,610 2,789,995

Corporate bonds 2,284,000 2,284,000 200,000

Subtotal 6,623,610 6,623,610 2,989,995

TOTAL DEBT SECURITIES ￦6,887,685 ￦6,887,6855 ￦ 3,031,545

Acquisition  
cost

Due within one year ￦  264,075

Due after one year through five years 4,312,295

Due after five years through ten years 27,315

Due after ten years 2,284,000

TOTAL ￦6,887,685

(1) Investment securities as of December 31, 2010 and 2009 are as follows
(Korean won In thousands):

Notes to Consolidated Financial Statements cOntinued
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(4) Equity securities  
(except investment securities accounted for 
using the equity method)
Equity securities (except for investment securi-
ties accounted for using the equity method) as 
of December 31, 2010 and 2009 are as follows 
(Korean won in thousands):

Hankuk Glass Industries Inc. (preferred stock) 270 0.06 2,997 4,995 4,995

Doosan Corporation (common stock) 66 - 581 10,164 10,164

Doosan Corporation (preferred stock) 46 - 160 2,293 2,293

Doosan Corporation (preferred stock_new) 13 - 89 663 663

Evergreen Solar (common stock) 15,698,125 7.54 49,379,972 10,429,389 10,429,389

eTEC E&C Ltd. 144,008 5.14 2,228,167 5,760,320 5,760,320

Samkwang Glass Co., Ltd. 342,222 7.05 9,058,330 24,297,762 24,297,762

SUBTOTAL 64,270,595  51,758,098 51,758,098

2010

Investees
Number of  

shares

Percen- 
tage of  

ownership  
(%)

Acquisition  
cost

Market or  
net asset  

value
Carrying  

value

NON-MARKETABLE INVESTMENT SECURITIES

The Korea Economic Daily 5,775 0.03 ￦   100,511 ￦    39,343 ￦38,665

Hankook Nondan Co., Ltd. 5,000 4.52 50,000 - - 

Chun-nam Dragons 12,000 8.00 60,000 78,438 60,000

Mazence Inc. 48,112 3.65 237,072 - 66,973

iNtRONBiotechnology Inc. 62,884 0.79 188,652 55,846 32,859

Serom-Seongwon Co., Ltd. 43 - 430 - 430

GL PharmTech Corp. 13,878 7.55 180,394 220,325 95,222

Incheon United Football Club 400 0.03 10,000 2,368 10,000

Sodiff BMT 100 8.06 500,000 500,000 500,000

Globe Ranger 265 - 46,480 56,945 56,945

SUBTOTAL  1,373,539    953,265 861,094

MARKETABLE INVESTMENT SECURITIES

Asia Cement Manufacturing Co., Ltd. 231,517 4.89  3,241,557 10,580,327 10,580,327

Aekyung Petrochemical Co., Ltd. 1,000 0.02 19,514 35,200 35,200

Hanil Cement Co., Ltd. 8,043 0.11 263,232 482,580 482,580 

Hansin Construction 7 - 30 71 71

Savezone I&C Corp. 40 - 49 97 97

KTB Network Co., Ltd. 3,838 0.01 8,309 20,533 20,533

Hankuk Glass Industries Inc. (common stock) 4,320 0.04 67,608 133,704 133,704

Notes to Consolidated Financial Statements cOntinued

OTHER INVESTMENTS

OCI Information & Communication Co., Ltd. 200,000 100.00 1,000,000 3,525,388 1,000,000

Philko Peroxide Corporation 296,000 40.00 297,622 1,711,577 297,622

Shenyang Censun Chemical Co., Ltd. - 27.67 232,920 774,040 232,920

DCC (Shanghai) Co., Ltd. - 100.00 2,950,450 6,841,350 2,950,450

Confluence Solar Inc.(Common)*1 4,000,000 46.07 - 30,612 -

Confluence Solar Inc (Preferred)*1 3,595,376 27.73 4,723,824 27,516 4,734,249

Sodiff gas Co., Ltd 2,000,000 100.00 714,600 714,600 714,600

OCI Materials Japan Co., Ltd 4,989 95.00 3,019,168 3,019,168 3,019,168

SUBTOTAL 12,938,584 16,644,251 12,949,009

TOTAL ￦78,582,718 ￦69,355,614 ￦65,568,201
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2009

Investees Number of shares

Percentage  
of  

ownership  
(%)

Acquisition  
cost

Market or  
net asset  

value
Carrying  

value

NON-MARKETABLE INVESTMENT SECURITIES

The Korea Economic Daily 5,775 0.03 ￦   100,511 ￦   36,555 ￦   38,665

Hankook Nondan Co., Ltd. 5,000 4.52 50,000 - - 

Chun-nam Dragons 12,000 8.00 60,000 79,371 60,000

Mazence Inc. 48,112 3.65 237,072 23,888 66,973

iNtRONBiotechnology Inc. 62,884 0.79 188,652 34,626 32,859

Serom-Seongwon Co., Ltd. 43 0.00 430 223 430

GL PharmTech Corp. 13,878 7.55 180,394 204,974 95,222

Incheon United Football Club 400 0.03 10,000 2,006 10,000

Sodiff BMT 100 8.06 500,000 1,377,786 500,000

Globe Ranger 265 - 46,480 58,380 58,380

SUBTOTAL 1,373,539 1,817,809 862,529

MARKETABLE INVESTMENT SECURITIES

Asia Cement Manufacturing Co., Ltd. 231,517 4.89 3,241,557 12,826,042 12,826,042

Aekyung Petrochemical Co., Ltd. 1,000 0.02 19,514 16,550 16,550

Hanil Cement Co., Ltd. 8,043 0.11 263,232 646,657 646,657 

Hansin Construction 7 - 30 131 131

Savezone I&C Corp. 40 - 63 90 90

KTB Network Co., Ltd. 3,838 0.01 8,309 15,544 15,544

Hankuk Glass Industries Inc. (common stock) 4,320 0.04 67,608 93,096 93,096

Hankuk Glass Industries Inc. (preferred stock) 270 0.06 2,997 2,862 2,862

Doosan Corporation (common stock) 66 - 581 6,296 6,296

Doosan Corporation (preferred stock) 46 - 160 1,362 1,362

Doosan Corporation  (preferred stock_new) 13 - 89 527 527

Evergreen Solar (common stock) 4,948,125 3.00 49,280,072 8,723,920 8,723,920

Evergreen Solar (preferred stock) 10,750,000 6.52 99,900 13,430,319 13,430,319

Notes to Consolidated Financial Statements cOntinued

eTEC E&C Ltd. 144,008 5.14 2,228,167 5,508,306 5,508,306

Samkwang Glass Co., Ltd. 342,222 7.05 9,058,330 15,074,879 15,074,879

SUBTOTAL 64,270,609 56,346,581 56,346,581

OTHER INVESTMENTS

OCI Information & Communication Co., Ltd. 200,000 100.00 1,000,000 3,398,583 1,000,000

Philko Peroxide Corporation 296,000 40.00 297,622 1,629,883 297,622

Shenyang Censun Chemical Co., Ltd. - 27.67 232,920 738,950 232,920

DCC (Shanghai) Co., Ltd. - 100.00 995,450 998,050 995,450

SUBTOTAL 2,525,992 6,765,466 2,525,992

TOTAL ￦68,170,140 ￦64,929,856 ￦59,735,102
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As a reasonable estimate of fair value could not be made, non-marketable investment securities and 
other investments are carried at their acquisition cost in accordance with accounting principles  
generally accepted in the Republic of Korea.

Before 2009, part of the acquisition costs of the investment securities in The Korea Economic Daily, 
Hankook Nondan Co., Ltd., MD BioAlpha Co., Ltd., iNtRON Biotechnology Inc. and GL PharmTech 
Co., Ltd. totaling ￦522,910 thousand was written off as impairment loss of investment securities.

Other investments consist of non-marketable securities of controlled investees that are not  
accounted for using the equity-method as their total assets as of December 31, 2010 were less than 
￦10 billion and their changes of net asset values are not material.

(*1) Confluence Solar Inc. has been reclassified to equity securities as the asset amount was below 
10 billion won and the changes in net assets were immaterial. 

(5) Investment securities accounted for using the equity method
Details of the Company’s investment securities accounted for using the equity method as of  
December 31, 2010 and 2009 are as follows (Korean won in thousands):

Financial data of the investees as of and for the year ended December 31, 2010 is as follows 
(Korean won in thousands):

2010

Investees
Number  

of shares

Percen- 
tage of  

ownership 
(%)

Acquisition
cost

Net asset  
value

Carrying
value

ORDEG Co., Ltd. 294,574 20.00 ￦ 1,686,878 ￦ 21,111,362 ￦  21,111,362

OCI-Ferro Co., Ltd. 167,166 50.00 3,437,203 5,875,407 5,875,407

OCI-SNF Co., Ltd. 520,000 50.00 2,535,135 29,741,254 29,741,254

EKO Peroxide LLC - 50.00 26,155,741 16,889,318 24,134,430

TOTAL ￦33,814,957 ￦73,617,341 ￦80,862,453

2009

Investees
Number  

of shares

Percentage 
of  

ownership  
(%)

Acquisition  
cost

Net asset  
value

Carrying  
value

ORDEG Co., Ltd. 294,574 20.00 ￦ 1,686,878 ￦16,394,819 ￦16,394,819

OCI-Ferro Co., Ltd. 167,166 50.00 3,437,203 5,325,780 5,325,780

OCI-SNF Co., Ltd. 520,000 50.00 2,535,135 23,457,772 23,457,772

Confluence Solar Inc. (common) 4,000,000 46.42 378 940,035 -

Confluence Solar Inc. (preferred) 1,569,799 15.55 3,015,522 368,916 1,017,375

EKO Peroxide LLC - 50.00 26,155,741 17,001,424 25,651,005

TOTAL ￦36,830,857 ￦63,488,746 ￦71,846,751

Investees
Total  

assets
Total  

liabilities Sales

Net  
income  

(loss)

ORDEG Co., Ltd. ￦181,836,058 ￦ 76,279,382 ￦341,999,573 ￦23,582,686

OCI-Ferro Co., Ltd. 18,745,238 6,958,628 25,554,948 1,433,586

OCI-SNF Co., Ltd. 92,706,030 33,223,523 149,658,800 17,768,305

EKO Peroxide LLC 38,620,099 4,841,464 25,502,471 706,475

TOTAL ￦331,907,425 ￦121,302,997 ￦542,715,792 ￦43,491,052

Notes to Consolidated Financial Statements cOntinued

Changes in investment securities accounted for 
using the equity method for the years ended  
December 31, 2010 and 2009 are as follows 
(Korean won in thousands):

2010

Investees
January 1,  

2010
Acquisition  

(Disposition) Dividend

Gain (loss) on  
valuation using  

equity- 
method

Other  
compre- 

hensive income

December  
31,  

2010

ORDEG Co., Ltd. ￦  16,394,819 ￦            - ￦          - ￦   4,716,543 ￦           - ￦  21,111,362

OCI-Ferro Co., Ltd. 5,325,780 - (167,166) 716,793 - 5,875,407

OCI-SNF Co., Ltd. 23,457,772 - (2,600,000) 8,883,482 - 29,741,254

Confluence Solar. Inc. 1,017,375 (1,017,375) - - - -

EKO Peroxide LLC 25,651,005 - - (899,570) (617,005) 24,134,430

TOTAL ￦  71,846,751 ￦   (1,017,375) ￦(2,767,166) ￦  13,417,248 ￦   (617,005) ￦ 80,862,453

2009

Investees
January 1,  

2009
Acquisition  

(Disposition) Dividend

Gain (loss) on  
valuation using  

equity- 
method

Other  
comprehensive  

income

December  
31,  

2009

Columbian  

Chemicals Holding LLC

￦ 213,286,909 ￦ (156,022,574) ￦          - ￦ (17,565,390) ￦(39,698,945) ￦            -

ORDEG Co., Ltd. 15,215,549 - (441,861) 1,621,131 - 16,394,819

OCI-Ferro Co., Ltd. 5,126,386 - (167,166) 366,560 - 5,325,780

OCI-SNF Co., Ltd. 17,425,490 - (1,300,000) 7,332,282 - 23,457,772

Smart Application Co., Ltd. 4,437,212 - - (4,437,212) - -

Confluence Solar. Inc. 2,435,838 1,363,389 - (2,792,278) 10,426 1,017,375

EKO Peroxide LLC 29,544,963 - - (1,947,786) (1,946,172) 25,651,005

TOTAL      ￦ 287,472,347 ￦(154,659,185) ￦(1,909,027) ￦(17,422,693) ￦(41,634,691) ￦  71,846,751

Notes to Consolidated Financial Statements cOntinued

04 
Financial StatementS



Page 90-91
2010 Oci annual RePORt

Notes to Consolidated Financial Statements cOntinued

The details of changes in the difference bet-
ween the acquisition cost and the proportionate 
net asset value on the acquisition date for the 
years ended December 31, 2010 and 2009 are 
as follows (Korean won in thousands):

2010

Investees 
January 1,  

2010
Increase  

(decrease)
Reversal  

(amortization)

December  
31,  

2010

Confluence Solar. Inc. (291,576) 291,576 - -

EKO Peroxide LLC 8,649,581 (1,606,045) - 7,043,536

TOTAL ￦ 8,358,005 ￦ (1,314,469) ￦          - ￦7,043,536

2009

Investees 
January 1,  

2009
Increase  

(decrease)
Reversal  

(amortization)
December 31,  

2009

Smart Application Co., Ltd. ￦  1,184,454 ￦  (947,563)  ￦  (236,891) ￦         -

Confluence Solar. Inc. (1,288,210) 321,460 675,174 (291,576)

EKO Peroxide LLC 10,678,690 - (2,029,109) 8,649,581

TOTAL ￦10,574,934 ￦  (626,103) ￦(1,590,826) ￦8,358,005

There is no unrealized inter-company transaction which was applied to the valuation of investment securities accounted for using the equity method as of 
the previous and current year end.

Notes to Consolidated Financial Statements cOntinued

The standard value of land declared by the 
government in Korea for property tax assess-
ment purposes as of December 31, 2010 and 
2009 is ￦ 1,002,367,952 thousand and  
￦ 968,986,393 thousand, respectively.

Changes in property, plant and equipment for 
the years ended December 31, 2010 and 2009 
are as follows (Korean won in thousands): 

2010 Land
Buildings  

and fixtures
Machinery and  

equipment Others Total

Acquisition costs as of Jan. 1, 2010 ￦ 539,741,912 ￦  766,311,562 ￦2,976,855,782   ￦480,042,060 ￦4,762,951,316

Acquisition for the year ended Dec. 31, 2010 12,179,407 27,394,219 20,093,395 1,043,092,107 1,102,759,128

Transfer 8,095,214 52,813,995 255,016,102 (341,213,784) (25,288,473)

Disposal (4,116,017) (2,783,680) (12,287,819) (9,540,720) (28,728,236)

Overseas operations  translation debit (135,365) (4,031,665) (17,554,509) (89,175) (21,810,714)

Acquisition costs as of  Dec. 31, 2010 555,765,151 839,704,431 3,222,122,951 1,172,290,488 5,789,883,021

Accumulated depreciation as of Dec. 31, 2010 - (263,329,478) (1,575,423,662) (58,512,240) (1,897,265,380)

Accumulated impairment loss as of Dec. 31, 2010 - (7,925,812) (506,296) (717) (8,432,825)

Government subsidies - - (12,319,429) (2,550,700) (14,870,129)

Net balance as of  Dec. 31, 2010 ￦ 555,765,151 ￦  568,449,141 ￦1,633,873,564 ￦1,111,226,831 ￦3,869,314,687

Depreciation for the year ended Dec. 31, 2010 ￦           - ￦ (25,832,353) ￦(269,339,262) ￦ (12,994,773) ￦(308,166,388)

7  PROPERTY, PLANT AND EQUIPMENT 

2009 Land
Buildings and  

fixtures
Machinery and 

 equipment Others Total

Acquisition costs as of  Jan. 1, 2009 ￦544,301,647 ￦ 577,648,226 ￦2,053,170,026 ￦913,623,324 ￦4,088,743,223

Acquisition for the year ended Dec. 31, 2009 7,500,680 2,824,100 20,227,547 818,751,172 849,303,499

Transfer 1,041,993 205,193,528 1,026,832,699 (1,252,160,893) (19,092,673)

Disposal (13,518,298) (6,443,274) (55,962,770) (7,356,086) (83,280,428)

Overseas operations translation debit (479,546) (13,194,888) (55,416,018) (1,980,934) (71,071,386)

Change of consolidation scope 895,436 283,870 (11,995,702) 9,165,477 (1,650,919)

Acquisition costs as of Dec. 31, 2009 539,741,912 766,311,562 2,976,855,782 480,042,060 4,762,951,316

Accumulated depreciation as of Dec. 31, 2009 - (240,635,700) (1,325,297,576) (55,326,592) (1,621,259,868)

Government subsidies - - (14,346,954) (7,475) (14,354,429)

Net balance as of  Dec. 31, 2009 ￦ 539,741,912 ￦ 525,675,862 ￦ 1,637,211,252 ￦424,707,993 ￦ 3,127,337,019

Depreciation for the year ended Dec. 31, 2009 ￦           - ￦  (21,480,721) ￦(195,222,200) ￦(10,383,848) ￦(227,086,769)

Construction-in-progress incurred and capitalized for the years ended December 31, 2010 and 2009 amounted to ￦749,703,494 thousand and 

￦387,471,241 thousand, respectively.
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Notes to Consolidated Financial Statements cOntinued

Insurance coverage as of December 31, 2010 
and 2009 is summarized as follows  
(in thousands of Korean won and U.S. dollars):

In addition, the Company maintains casualty insurance for its employees and comprehensive insurance for its vehicles. 

Insurance coverage

Type Description 2010 2010 2009 2009
Fire insurance Inventories, property, plant and equipment ￦  967,408,181 ￦  754,641,812

Package insurance Inventories, property,  plant and equipment ￦ 2,891,895,415 USD      34,369 ￦2,673,299,753

Machinery insurance Machinery ￦ 1,440,330,828 ￦1,270,233,323

General liability insurance - USD   5,006,000 ￦  273,209,695 USD  5,159,954 ￦  565,297,520

TOTAL USD  5,006,000 ￦ 5,572,844,119 USD 5,194,323 ￦5,263,472,408

8  ASSETS PLEDGED AS COLLATERAL AND GUARANTEES

(1) Assets Pledged as Collateral
As of December 31, 2010, certain portions of the Company's property, plant and equipment and 
investment securities accounted for using the equity method are pledged as collateral for various 
Company’s borrowings from Korea Development Bank and others up to a maximum of 1,412,310,221 
thousand and USD 66,264 thousand.

(2) Guarantees Provided to Subsidiaries
Details of guarantees provided to subsidiaries by the Parent as of December 31, 2010 and 2009 are 
as follows (In thousands of U.S dollars):

(3) Guarantees Provided by Others
Details of guarantees provided by others as of December 31, 2010 and 2009 are as follows  
(in thousands of Korean won and U.S dollars):

2010 2009 Purpose

Seoul Guarantee Insurance ￦10,558,269  ￦5,716,035 Contract fulfillment

Hana Bank USD   16,025 USD 22,108 Contract fulfillment

2010 2009
Shandong DC Chemical Co. Ltd. USD  7,000 USD     7,000

OCI Wyoming L.P - 15,300

TOTAL USD 7,000 USD  22,300

Notes to Consolidated Financial Statements cOntinued

9  INTANGIBLE ASSETS 

Changes in intangible assets for the years 
ended December 31, 2010 and 2009 are as 
follows (Korean won in thousands):

2010 Goodwill

Industrial  
property  

rights
Development  

costs Others Total

Acquisition cost as of Jan. 1, 2010 ￦ 70,150,296 ￦262,704 ￦20,638,255 ￦87,439,323 ￦178,490,578

Acquisition/replacement for the year ended Dec. 31, 2010 - 11,680 5,500 689,266 706,446

Disposal - (3,277) - - (3,277)

Overseas operations translation credit - - - (1,847,976) (1,847,976)

Acquisition cost as of Dec. 31, 2010 70,150,296 271,107 20,643,755 86,280,613 177,345,771

Accumulated amortization as of Dec. 31, 2010 (54,044,673) (179,852) (11,541,319) (25,251,982) (91,017,826)

Accumulated impairment as of Dec. 31, 2010 - - - (3,971) (3,971)

Government subsidies - - (1,147,513) - (1,147,513)

Balance as of Dec. 31, 2010 ￦ 16,105,623 ￦  91,255 ￦ 7,954,923 ￦61,024,660 ￦ 85,176,461

Amortization for the year ended Dec. 31, 2010 ￦(19,724,139) ￦(22,390) ￦(2,506,191) ￦ (1,179,458) ￦(23,432,178)

2009 Goodwill

Industrial  
property  

rights
Development  

costs Others Total

Acquisition cost as of Jan. 1, 2009 ￦65,956,080 ￦233,548 ￦18,535,736 ￦87,377,564 ￦172,102,928

Acquisition/replacement for the year ended Dec. 31, 2009 (463,325) 36,075 2,361,235 4,830,748 6,764,733

Overseas operations translation credit - - - (4,880,372) (4,880,372)

Change of consolidation scope 4,657,541 (6,919) (258,716) 111,383 4,503,289

Acquisition cost as of Dec. 31, 2009 70,150,296 262,704 20,638,255 87,439,323 178,490,578

Accumulated amortization as of Dec. 31, 2009 (34,320,534) (157,461) (8,643,587) (24,667,267) (67,788,849)

Accumulated impairment as of Dec. 31, 2009 - - (63,680) (7,739) (71,419)

Government subsidies - - (1,475,374) - (1,475,374)

Balance as of Dec. 31, 2009 ￦ 35,829,762 ￦105,243 ￦10,455,614 ￦62,764,317 ￦109,154,936

Amortization for the year ended Dec. 31, 2009 ￦(18,709,162) ￦(20,884) ￦(2,012,873) ￦(1,165,823) ￦(21,908,742)
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Notes to Consolidated Financial Statements cOntinued

10  BORROWINGS AND DEBENTURES

Short-term and long-term borrowings as of December 31, 2010 and 2009 are as follows 
(Korean won in thousands):

Annual interest  
rates (%) as of  

December 31, 2010 2010 2009
GENERAL DEBENTURES 4.52 ~ 5.04 ￦ 260,000,000 ￦100,000,000

FLOTING RATE NOTES - 35,028,000

THE 66TH BONDS WITH WARRANTS (*1) - 100,000,000

CONVERTIBLE BOND - 8,500,621

260,000,000 243,528,621

Annual interest  
rates (%) as of  
December 31, 

2010 2010 2009
LESS: Current portion (10,000,000) (232,128,000)

           Discounts on debentures (1,190,381) (23,207)

           Bond redemption premium - (1,428,388)

           Conversion rights adjustment - 27,767

￦248,809,619 ￦   9,976,793

Annual interest  
rates (%) as of  

December 31, 2010 2010 2009
SHORT-TERM BORROWINGS

General loans 2.39 ~ 6.99 ￦519,209,362 ￦ 506,547,918

Trade financing loans LIBOR+0.75 ~ 1.50 2,208,632 2,092,885

  ￦521,417,994 ￦508,640,803

LONG-TERM BORROWINGS

Loans for equipment purchase 3.22 ~ 8.38 ￦129,772,160 ￦109,298,720

General loans 1.38 ~ 5.34 533,399,000 578,068,000

Others 1.50 ~ 6.00 113,422,852 173,406,226

776,594,012 860,772,946

LESS CURRENT PORTION (199,895,189) (171,251,454)
￦576,698,823 ￦689,521,492

Debentures as of December 31, 2010 and 2009 are as follows (Korean won in thousands):

(*1) The Company issued the 66th local currency detachable overseas bonds with warrants of ￦100,000 million on 
November 17, 2005. The detailed terms are as follows:

a.  Interest rate: annual interest rate of 3.4% per annum payable quarterly in arrear
b. Repayment condition: bullet repayment
c.   Exercise condition:
 -  Exercise period: from November 17, 2006 to November 17, 2010
 -  Total number of shares to be issued: 3,159,557 shares
 -  Type of stock to be issued: common stock (par value of ￦ 5,000 per share)
 -   Exercise price: ￦31,650 per share but can be adjusted as summarized below provided that it is not lower than   

its par value
 -   Adjustment due to dilution of earnings:  

if general dilution cause (bonus issue, stock dividends and rights offering lower than its current market value, and 
others) occurs, exercise price is adjusted reflecting the stated dilution effect.

 -   Adjustment related to decline of current market price: on the day immediately after the second anniversary of   
the issue date, the exercise price of each warrant shall be adjusted to the higher of (a) the simple arithmetic average 
of (i) the volume weighted-average closing stock price for the month immediately prior to the second anniversary  of the 
issue date (the "Settlement Date"), (ii) the volume weighted-average of the closing stock price for the last one week 
immediately prior to the Settlement Date, and (iii) the closing stock price for the last day immediately prior to the 
Settlement Date, and (b) the closing stock price for the last day immediately prior to the settlement date; provided 
that, any such adjustment shall only be a downward adjustment of the exercise price. The adjusted exercise price 
shall be no higher than primary exercise price per share and no lower than 90% of primary exercise price per share.

Notes to Consolidated Financial Statements cOntinued

Certain property, plant and equipment are pledged as collateral for guarantees of long-term debts 
mentioned above (Note 8).

In addition, among all warrants related to the 66th foreign currency bonds with warrants, 947,867 sha-
res (4.53%), 1,974,723 shares(8.63%) and 236,966 shares(1.02%) of common stock were exercised on 
May 26, 2008, November 5, 2009 and November 12, 2010 respectively. There is no remaining number 
of exercisable security.

The aggregate annual maturities of debentures and long-term borrowings outstanding as of Decem-
ber 31, 2010, exclusive of adjustments relating to discounts, are as follows (Korean won in thousands):

11  ACCRUED SEVERANCE INDEMNITIES

Details of accrued severance indemnities as of December 31, 2010 and 2009 are as follows (Korean 
won in thousands):

2010

Accrued  
severance  

indemnities

National 
pension  

conversion  
costs

Deposits for  
severance 
insurance

Employee  
benefit plan  

assets Total

January 1, 2010 ￦124,427,965 ￦(208,799) ￦(46,293,855) ￦ (2,649,060) ￦75,276,251

Increase 33,699,071 - (908,965) (55,228,885) (22,438,779)

Decrease (21,851,696) 63,816 46,561,029 23,799 24,796,948

Others (*1) 282,996 - - - 282,996

December 31, 2010 ￦136,558,336 ￦(144,983) ￦   (641,791) ￦(57,854,146) ￦ 77,917,416

2009

Accrued  
severance  

indemnities

National  
pension  

conversion 
costs

Deposits for  
severance 
insurance

Employee  
benefit plan  

assets Total

January 1, 2009 ￦128,348,891 ￦(254,357) ￦(43,381,735)  ￦ (2,394,710) ￦82,318,089

Increase 28,270,531 - (2,965,352) (254,350) 25,050,829

Decrease (20,946,839) 35,678 - - (20,911,161)

Others (*1) 11,244,618 9,880 53,232 - (11,181,506)

December 31, 2009 ￦124,427,965 ￦(208,799) ￦(46,293,855) ￦ (2,649,060) ￦75,276,251

(*1) Others include amount changes occurring from consolidation scope and foreign exchange fluctuations. 

Year Debentures
Long-term  
borrowings Total

2012 ￦            - ￦254,855,071 ￦254,855,071

2013 50,000,000 160,462,555 210,462,555

2014 - 105,065,036 105,065,036

2015 100,000,000 27,919,815 127,919,815

2016 - 5,283,813 5,283,813

2017 and thereafter 100,000,000 23,112,533 123,112,533

￦250,000,000 ￦576,698,823 ￦826,698,823
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12  ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES

As of December 31, 2010 and 2009, monetary 
assets and liabilities denominated in foreign 
currencies, excluding those disclosed elsewhe-
re in the accompanying notes, are as follows
(KRW, USD, JPY, CHF, CNY, EUR,GBP ,VND 
and CAD in thousands):

The Parent and domestic subsidiaries

Foreign  
currencies

Korean won 
equivalent 

Foreign  
currencies

Korean won 
equivalent 

ASSETS

Cash and cash equivalents USD 14,096 ￦ 16,053,572 USD 59,229 ￦ 69,155,728

JPY 71,309 996,250 JPY 1 8

EUR 698 1,056,681 EUR 1,317 2,204,439

Trade accounts receivable USD 203,636 231,921,445 USD 133,699 156,106,923

JPY 268,852 3,756,079 JPY 279,196 3,525,742

EUR 966 1,462,567 EUR 2,599 4,351,472

Other accounts receivable USD 2,118 2,412,153 USD 955 1,114,895

JPY 591 8,253 JPY 343 4,325

Long-term loans USD 1,500 1,708,350 USD 1,500 1,751,400

￦259,375,350 ￦238,214,932

LIABILITIES

Trade accounts payable USD 27,779 ￦  31,637,053 USD 25,982 ￦ 30,337,030

JPY 32,132 448,908 JPY 122,626 1,548,542

EUR 274 415,263 EUR 95 158,328

Short-term borrowings USD 1,939 2,208,633 USD 1,792 2,092,886

Other accounts payable USD 2,176 2,478,724 USD 10,319 12,048,587

JPY 452,588 6,323,014 JPY 148,763 1,878,607

EUR 345 522,313 EUR 541 906,502

GBP 1 2,492 GBP 19 35,932

CAD - - CAD 18 19,760

2010 2009

Foreign subsidiaries
(KRW, USD , CNY and VND in thousands):

2010 2009

Foreign  
currencies

Korean won  
equivalent 

Foreign  
currencies

Korean won  
equivalent 

ASSETS

Current assets USD 139,730 ￦159,138,497 USD 124,782 ￦ 145,695,463

CNY 170,471 29,406,258 CNY 192,662 32,956,718

VND 168,848,600 9,894,528 VND 118,434,545 7,603,498

Non-current assets USD 299,102 340,647,268 USD 309,022 360,814,087

CNY 271,033 46,753,183 CNY 192,662 32,956,718

VND 27,383,023 1,584,709 VND 32,009,987 2,055,041

 ￦587,424,443 VND ￦ 582,081,525

LIABILITIES

Current liabilities USD 63,147 71,918,118 USD 118,108 137,902,901

CNY 99,371 17,141,597 CNY 66,019 11,293,166

VND 150,340,136 8,783,834 VND 91,286,818 5,860,614

Non-current liabilities USD 175,766 200,179,897 USD 135,489 158,196,956

CNY 146,504 25,271,873 CNY 93,724 16,032,441

VND - - VND 96,444 6,192

￦323,295,319 ￦329,292,270

Accrued expenses USD 89 101,011 USD 115 133,771

JPY 950 13,272 JPY 10,443 131,876

Current portion of long-term debts USD 10,000 11,389,000 USD 12,135 14,168,521

Long-term borrowings USD 42,500 48,403,250 USD 90,000 105,084,000

Debentures USD - - USD 30,000 35,028,000

￦103,942,933 ￦203,572,342
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(1) Checks Provided as Collaterals
There were no notes or checks provided as collateral as of December 31, 2010 and 2009.

(2) Guarantees Provided to Others
As of December 31, 2010 and 2009, the Company is contingently liable for the payment guarantees 
provided for the borrowings of its subsidiaries amounting up to USD 7,000,000 and USD 22,300,000 
respectively (Note 8).

13  COMMITMENTS AND CONTINGENCIES

2010 2009
Financial  

institutions

Opening letters of credit USD  110,009,000 USD 110,693,000 Shinhan Bank and others

Bank overdraft ￦     6,000,000 ￦    5,000,000 Shinhan Bank and others

Commercial bill discounting - ￦   40,000,000 Hana Bank and others

Accommodation bill discounting ￦     4,400,000 ￦   24,400,000 Shinhan Bank and others

Forward exchange transaction USD    81,000,000 USD  75,000,000

￦    30,000,000  ￦   30,000,000 Shinhan Bank and others

Standby letter of credit USD    16,025,040 USD  22,107,840 Hana Bank and others

Electronic bill collateralized tradeaccounts receivable ￦   468,000,000  ￦  306,000,000 Shinhan Bank

(3) Commitments Arising From Financial Transactions
As of December 31, 2010 and 2009, the Company has several bank overdrafts, discounting and  
financing agreements with various banks as follows (Korean won in thousands, U.S. dollars):

(4) License Agreement
Under various technical license and assistance agreements, the Company is committed to pay royal-
ties for technical assistance based on a fixed amount or certain portion of net sales of the specified 
products.

(5) Long-term Purchase And Supply Agreement 
Long-term purchase contracts between the Company and POSCO Co., Ltd. was expired, under 
which coal-tar and light oil was supplied, as of October 31, 2010. The purchase of raw materials from 
POSCO Co., Ltd. for the years ended December 31, 2010 and 2009 amounted to ￦128,204,132 and 

￦110,020,094 thousand respectively.
OCI Enterprises Inc. has entered into a contract to purchase raw materials used in production 
through a long-term.
Elpion Co., Ltd. has entered into long-term supply contracts for wafer items with Shinsung Holdings 
Co., Ltd. and others from 2009 to 2014.
Among the long-term advances as of December 31, 2010, ￦ 743,392,856 thousand is from long-term 
poly silicon supply contracts concluded by the Parent. The Parent has concluded a long-term advance 
refund guarantee contract with Hana Bank (see Notes 8 and 13(3)).

Notes to Consolidated Financial Statements cOntinued

The Company entered into forward foreign currency contracts in relation to foreign currency advan-
ces received arising from poly silicon supply commitment, in an attempt to hedge risk of exchange 
rate fluctuation exposed by different point of contract and payment date.

Banks

Number  
of  

contracts
Selling  

amount
Buying  
amount

Contract  
rates  

(￦/Currency)

Kookmin Bank 4 USD      1,619,292 USD       257,003 1,141.05~1,152.90

Deutsche Bank 12 USD    12,085,716 USD    3,588,546 1,130.75~1,157.55

Morgan Stanley 1 USD      3,221,323 -      1,140.30

Korea Development Bank 5 USD   15,456,600 - 1,113.20~1,159.50

Korea Exchange Bank 22 USD   36,820,896 USD    8,094,807 1,129.99~1,163.55

Woori Bank 18 USD   42,866,973 - 1,139.69~1,169.82

Hana Bank 2 USD     2,795,000 - 1,147.10~1,157.20

Bank of America 3 USD      5,146,000 - 1,154.10~1,158.20

Credit agricole 7 USD      9,899,177 - 1,147.34~1,159.10

SC First Bank Korea Ltd. 3 USD      4,811,400 - 1,135.98~1,159.50

Bank of America 1 JPY  118,080,000 -      13.78

Comerica Bank 17 EUR     5,910,028 -      USD 1.3384

Wells Fargo 17 EUR     5,970,643 -      USD 1.3382

77 USD 134,722,377 USD  11,940,356

1  JPY  118,080,000 -

34 EUR   11,880,671 -

(6) Derivatives
As of December 31, 2010, the Company has outstanding forward foreign currency contracts with 
several banks. The details of which are as follows (Korean won in thousands and USD):

(7) Allowance For Restoration Losses
The Company reached an agreement in relation to the disposal of soda ash by-products in the Com-
pany–owned reservoir, with certain parties including the Incheon Metropolitan City government on 
December 31, 2003. The Company has started work related to by-products disposal since 2006 and 
accounted for the estimated cost of this work as an allowance for restoration losses.
 
Among estimated additional expenses in connection with disposal of soda ash by-products in the 
Company-owned reservoir and liabilities not to succeed regarding the spin-off, allowance for resto-
ration losses was accounted for ￦16,509,000 thousand in 2009 related to alternative boatyard ins-
tallation, according to the agreement with the Incheon Metropolitan City. The agreement includes the 
construction and development of a public recreation area.  The ultimate effect of this obligation is not 
recorded in the accompanying financial statements since this liability is accompanied with possible 
future economic indemnities which cannot presently be determined.

04 
Financial StatementS



Page 100-101
2010 Oci annual RePORt

Notes to Consolidated Financial Statements cOntinued

14  SHAREHOLDERS’ EQUITY

(1) Common Stock
The Parent is authorized to issue 100 million shares of common stock with a par value of ￦5,000 per 
share. As of December 31, 2010, 23,121,290 shares are issued and outstanding.  

On July 22, 2003, 1.2 million shares of treasury stock, amounting to ￦14,444,722 thousand, were 
retired through the appropriation of retained earnings in accordance with Article 189 of the Securities 
and Exchange Law(Current Capital Market and Financial Investment Business Act)

In addition, 947,867, 1,974,723 and 236,966 shares were issued for warrants of the 66th local curren-
cy detachable overseas bonds with warrants at an exercise price of ￦31,650 per share on May 26, 

2008, November 5, 2009, and November 12, 2010. This issuance of new common stock resulted in the 
increase of additional paid-in capital in excess of par value by ￦25,260,656 thousand, ￦52,569,563 

Under the existing policy adopted by the Company, fair value is calculated at grant date and amortized 
over the implied service period (vesting period).

Grant date

January  
29,  

2010

April  
27,  

2009

December  
30,  

2008

Number of shares granted 10,314 shares 8,808 shares 12,927 shares

Description of the stock option Common stock Common stock Common stock

Grant method Treasury stock distribution Treasury stock distribution Treasury stock distribution

Vesting period January 1, 2010 January 1, 2009 January 1, 2008

~ December 31, 2012 ~ December 31, 2011 ~ December 31, 2010

Valuation method Fair value accounting method Fair value accounting method Fair value accounting method

Value of stock option ￦1,897,421 thousand ￦1,758,812 thousand ￦2,565,888 thousand

Book value ￦ 632,474 thousand ￦1,172,542 thousand ￦2,565,888 thousand

thousand and ￦6,307,692 thousand. The related preemptive right amounts to ￦2,627,400 thousand, 
￦5,473,750 thousand and ￦906,000 thousand respectively.

(2) Treasury Stock
The Parent holds 360,719 and 371,959 shares of treasury stock as of December 31, 2010 and 2009,  
respectively and the 49,636 shares of treasury stock within the treasury stock fund have been dispo-
sed for the year ended December 31, 2010.

Also, the Parent recorded ￦990,937 thousand in gain on disposal of treasury stock  
(other capital surplus) which occurred from disposal of treasury stock and treasury stock fund.

(3) Stock option
Stock options granted to the management of the Parent are summarized as follows:

Notes to Consolidated Financial Statements cOntinued

15  SELLING AND ADMINISTRATIVE EXPENSES AND NON-OPERATING INCOME AND EXPENSES.

2010 2009
Payroll ￦61,245,276 ￦51,866,835

Provision for severance indemnities 9,291,853 7,507,301

Welfare 12,212,827 8,921,994

Business travel 5,512,935 3,728,104

Education and training 2,353,597 1,160,987

Maintenance expenses for vehicles 2,059,783 1,392,083

Communication charges 859,975 854,893

Utilities 406,022 679,756

Taxes and dues 3,567,671 4,502,230

Rental 10,958,299 2,507,622

Warehouse charges 61,394 154,842

Central and administrative expenses 152,915 809,477

Depreciation 6,336,065 7,715,599

Amortization of intangible assets 22,495,417 20,410,657

Repairs 856,545 1,120,359

Insurance 1,356,743 1,041,814

Entertainment 3,221,439 2,604,917

Advertisement 2,190,981 2,885,318

Research and development 18,062,173 15,956,370

Supplies 1,069,190 1,310,735

Books and periodicals 763,285 747,204

Commission 28,712,178 29,188,565

Korean won (in thousands) 2010 2009
Conference 524,074 310,995

Bad debt 458,175 668,937

Freight 158,303,058 152,239,209

Sample expenses 337,417 501,329

Packing charges 100,943 744,190

Sales commission 6,205,908 10,715,729

Service contract expenses 2,125,780 -

Others 2,638,585 195,997

￦364,440,503 ￦332,444,048

Details of selling and administrative expenses for the years ended December 31, 2010 and 2009 are 
as follows (Korean won in thousands):
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Details of non-operating income for the years ended December 31, 2010 and 2009 are as follows  
(Korean won in thousands):

Details of non-operating expenses for the years ended December 31, 2010 and 2009 are as follows  
(Korean won in thousands):

2010 2009
Interest expense ￦  77,732,849 ￦  83,250,473 

Loss on foreign currency transactions 39,055,415 69,402,036

Loss on foreign currency translation 1,860,594 1,895,811

Donations 4,350,503 2,074,025

Loss on derivative transactions 17,722,110 11,871,702

Loss on valuation of derivatives 304,004 6,773,123

Other bad debt expense 507,112 757,195

Loss on disposal of trade accounts receivable 114,532 3,671

Loss on impairment of inventories 292,932 51,170

Loss on disposal of investment asset 71,593 -

Loss on disposal of long-term investment securities 606,398 -

Loss on valuation of investment securities 899,570 39,516,773

accounted for using the equity method

Loss on disposal of investment securities - 29,003,931

accounted for using the equity method

Other depreciation expense 2,257,626 23,584

Loss on disposal of property, plant and equipment 25,611,912 3,277,248

Loss on impairment of tangible assets 8,442,182 -

Loss on disposal of intangible assets 920 -

Retirement bonus - 10,724

Loss on disposal of soda ash by-products - 16,509,000

Others 2,488,238 5,125,487

￦182,318,490 ￦269,545,953

2010 2009
Interest income ￦  20,183,200 ￦  21,789,096 

Dividend income 1,550,881 942,969 

Commission income 12,650,086 722,107 

Gain on foreign currency transactions 35,945,179 47,600,789 

Gain on foreign currency translation 1,987,706 14,262,767 

Gain on derivative transactions 28,175,301 19,966,116

Gain on valuation of derivatives 1,723,670 71,614

Gain on valuation of investment securities

   accounted for using the equity method 14,316,818 9,319,973 

Gain on disposal of investment assets 1,563 - 

Gain on disposal of long-term investment securities 16,076 397,974 

Gain on disposal of investment securities

   accounted for using the equity method - 783,327 

Reversal of allowance for doubtful accounts 5,189 131,723 

Gain on disposal of property, plant and equipment 1,416,421 3,126,982 

Gain on assets transfer into and transfer out - 3,980,934 

Others 6,267,296 15,372,916 

￦124,239,386 ￦138,469,287
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16  INCOME TAX EXPENSE 17  EARNING PER SHARE

Income tax expense and deferred income taxes as of and for the years ended December 31, 2010 and 
2009 are as follows (Korean won in thousands):

(1) Income tax expense for the years ended December 31, 2010 and 2009 is as follows 
(Korean won in thousands):

(2) Total deferred income tax assets and liabilities as of December 31, 2010 and 2009 are as 
follows (Korean won in thousands): 

(3) The effective tax rates for the years ended December 31, 2010 and 2009 are as 
follows (Korean won in thousands):

(1) Controlling interest’s basic net income per share
Controlling interest’s basic net income per share is computed by dividing net income by the weighted-
average number of common shares outstanding during the year. 

Controlling interest’s basic net income per share for the years ended December 31, 2010 and 2009 is 
calculated as follows (Korean won):

2010 2009
Income tax expense ￦132,000,254 ￦98,924,733

2010 2009

Current deferred income tax assets ￦   4,447,624 ￦10,608,121
Non-current deferred income tax assets 23,457,826 710,670
Current deferred income tax liabilities 279,109 -
Non-current deferred income tax liabilities 39,913,889 34,632,077

2010 2009
Income tax expense (A) ￦132,000,254 ￦98,924,733 

Income before income tax (B) 781,939,527 526,782,461

Effective tax rate (A/B) 16.88% 18.78%

2010

Number of  
shares  
issued

Number of  
days outstanding

Weighted  
number of  

shares

January 1, 2010 22,884,324 365 8,352,778,260

Treasury stock fund (49,636) 365 (18,117,140)

Disposal of treasury stock fund 49,636 99 4,913,964

Paid-in capital increase(BW) 236,966 50 11,848,300

Treasury stock(carried forward) (371,959) 365 (135,765,035)

Disposal of treasury stock 11,240 2 22,480

8,215,680,829

2010 2009
Controlling net income on common share ￦584,414,130,366 ￦356,891,736,439

Weighted-average number of common  

shares outstanding (*1)

22,508,715 20,796,387

Income per share ￦         25,964 ￦          17,161

(*1) The weighted-average number of common shares outstanding for the years ended December 31, 2010 and 2009 is 

calculated as follows:
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Weighted-average number of common shares outstanding: 
7,590,681,401 shares ÷ 365 days = 20,796,387 shares

(2) Controlling Interest’s Diluted Net Income Per Share
Controlling interest’s diluted net income per share is computed by dividing net income, which is ad-
justed by adding back the after-tax amount of interest expense on any convertible debt and dividends 
on any convertible preferred stock, by the weighted-average number of common shares and diluted 
securities outstanding during the year. 

Controlling interest’s diluted net income per share for the years ended December 31, 2010 and 2009 
is calculated as follows (Korean won):

2010 2009
Weighted-average number of common shares outstanding 22,508,715 20,796,387

Weighted-average number of diluted shares outstanding

Stock warrants not exercised (66th) - 203,243

Stock warrants exercised (66th) 207,269 1,431,277

Weighted-average number of common and  

diluted common shares outstanding

22,715,984 22,430,907

2010 2009
Diluted net income on common share ￦584,414,130,366 ￦356,891,736,439

Weighted-average number of common and diluted

common shares outstanding (*1)

22,715,984 22,430,907

Diluted net income per share ￦        25,727 ￦         15,911

(*1) The weighted-average number of common and diluted common shares outstanding for years ended December 31, 

2010 and 2009 is calculated as follows

Weighted-average number of common shares outstanding: 
8,215,680,829 shares ÷ 365 days = 22,508,715 shares

2009
Number of  

shares issued
Number of  

days outstanding

Weighted  
number of  

shares

January 1, 2009 20,909,601 365 7,632,004,365
Treasury stock fund (49,636) 365 (18,117,140)
Paid-in capital increase(BW) 1,974,723 57 112,559,211
Treasury stock(carried forward) (371,959) 365 (135,765,035)

7,590,681,401

Notes to Consolidated Financial Statements cOntinued

18  TRANSACTIONS  WITH  SUBSIDARIES

(1) Transactions between the Parent and Subsidiaries for the years ended December 31, 2010 
and 2009 are as follows (Korean won in thousands):

               Proceeds            Expenses

Name of companies Sales Others Purchases Others

SUBSIDIARIES

DCRE Co., Ltd. ￦28,961,589 ￦ 840,000 ￦ 28,733,169 ￦ 5,701,054

OCI Materials Co., Ltd. 2,666,048 15,908 - -

Elpion Co., Ltd. 16,349,015 7,924 42,355,881 164,873

Zhejiang OCI Chemical Co., Ltd. 34,878 - 294,677 -

Kosvida Agrochemical Co., Ltd. 17,561,357 - 15,307,745 -

Shandong DC Chemical Co.,Ltd 1,722,680 - 11,122,469 -

Total (2010) ￦67,295,567 ￦ 863,832 ￦ 97,813,941 ￦5,865,927

Total (2009) ￦45,453,198 ￦1,040,534 ￦68,826,893 ￦6,398,515

     Receivables Payables

Name of companies
Trade accounts 

receivable

Other  
accounts recei-

vable  
and others

Trade  
accounts payable

Other  
accounts payable 

and others

SUBSIDIARIES

DCRE Co., Ltd. ￦  3,077,465 ￦   77,000 ￦2,668,691 ￦5,393,918

OCI Materials Co., Ltd. 157,288 - - 173,117

Elpion Co., Ltd. 1,844,887 60,348 4,092,537 -

OCI Enterprise Inc. 22,687 - - -

Zhejiang OCI Chemical Co., Ltd. 34,878 1,708,350 28,245 -

Kosvida Agrochemical Co., Ltd. 8,066,202 381,043 1,986,891 -

Shandong DC Chemical Co.,Ltd 1,358,986 1,139,663 948,875 -

Total (2010) ￦14,562,393 ￦3,366,404 ￦9,725,239 ￦5,567,035

Total (2009) ￦10,745,841 ￦2,483,433 ￦8,701,887 ￦  30,899

(2) Outstanding balances as of December 31, 2010 and 2009 are as follows 
(Korean won in thousands):
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19  TRANSACTIONS WITH AFFILIATED COMPANIES

(1) Transactions between the Parent and 
affiliates for the years ended December 31, 
2010 and 2009 are as follows 
(Korean won in thousands):

Name of companies Sales Others Purchases Others

EQUITY INVESTEES

OCI-Ferro Co., Ltd. ￦   1,999,143 ￦    2,206 ￦           - ￦          -

ORDEG Co., Ltd. 329,089 - - 7,110

OCI-SNF Co., Ltd. 1,640,278 - 1,111,573 -

Confluences Solar Inc. 126,693 - - 5,993,490

4,095,203 2,206 1,111,573 6,000,600

MAJOR AFFILIATES

OCI Corporation 208,489,928 39,719 22,592,901 -

Nexolon Co., Ltd. 109,557,963 6,206 - -

OCI Information & Communication Co., Ltd. 334,848 2,068 5,517,809 2,869,506

318,382,739 47,813 28,110,710 2,869,506

OTHERS

UNID Co., Ltd. 977,289 1,979 3,451,994 28,500

eTEC E&C Ltd. 2,688 6,064 469,884,843 3,400,147

Samkwang Glass Co., Ltd. 7,873,846 30,352 160,509 30,823

Union Corporation 2,203,768 5,794 - 7,662

Shenyang Censun Chemical Co., Ltd. - - 1,539,302 -

OCI International Inc. - - 1,816,854 53,410

OCI (Hong Kong) Ltd. 37,125,494 - 4,904,495 53,665

OCI (Shanghai) International Trading Ltd. - - 15,015 6

Gunjang Energy Co., Ltd. - 6,198,232 - 73,311,358

DCC(Shanghai)Co., Ltd. 59,906,927 - 393,046 3,083,725

108,090,012   6,242,421 482,166,058 79,969,296

TOTAL (2010) ￦430,567,954 ￦6,292,440 ￦511,388,341 ￦88,839,402

TOTAL (2009) ￦380,672,386 ￦7,946,615 ￦375,752,074 ￦56,757,067

Proceeds Expenses

Notes to Consolidated Financial Statements cOntinued

(2) Outstanding balances as of December 31, 
2010 and 2009 are as follows  
(Korean won in thousands):

(3) Guarantees for Related Parties
The payment guarantees provided by the Company for its related parties as of December 31, 2010 and 2009 amount to USD 7,000 thousand and USD 
22,300 thousand, respectively (see Notes 8).

(4) Compensation to Management
The Parent recorded payroll of ￦5,940,879 thousand and provision for severance indemnities of ￦666,249 thousand as compensations for registered 
directors and one significant unregistered director of the Company for the year ended December 31, 2010.

                     Receivables  Payables

Name of companies
Trade accounts  

receivable
Other accounts  

receivable and others
Trade accounts  

payable
Other accounts  

payable and others

EQUITY INVESTEES

OCI-Ferro Co., Ltd. ￦   882,950 ￦       - ￦         - ￦      67,500

ORDEG Co., Ltd. 203 - - 151,379

OCI-SNF Co., Ltd. 321,023 - 368,253 143,640

Confluences Solar Inc. 67,246 - - -

1,271,422 - 368,253 362,519

MAJOR AFFILIATES

OCI Corporation 12,268,046 1,694 2,242,146 255,747

Nexolon Co., Ltd. 17,530,141 - - 63,670,757

OCI Information & Communication Co., Ltd. 4,962 - - 3,637,977

29,803,149 1,694 2,242,146 67,564,481

OTHERS

UNID Co., Ltd. 61,277 80,000 1,065,130 367,947

eTEC E&C Ltd. 521 - - 209,541,909

Samkwang Glass Co., Ltd. 2,458,101 - - 2,286

Union Corporation 286,701 - - 174,228

Shenyang Censun Chemical Co., Ltd. - - 106,487 -

OCI (Hong Kong) Ltd. 5,817,521 - 26,605 -

Gunjang Energy Co.,Ltd.. - 798,990 - 8,946,048

DCC (Shanghai) Co.,Ltd. 31,201,411 - - 456

OCI International Inc. - - 26,605 -

39,825,532 878,990 1,224,827 219,032,874

Total (2010) ￦70,900,103 ￦880,684 ￦3,825,226 ￦286,959,874

Total (2009) ￦33,020,583 ￦599,177 ￦5,947,807 ￦121,826,717
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20  SEGMENT INFORMATION

Financial information by business segments as of and for the years ended December 31, 2010 
and 2009 is as follows (Korean won in thousands):

Financial information by geographical segments as of and for the years ended December 31, 

2010 and 2009 is as follows (Korean won in thousands):

2010 Domestic United States Others Total

Sales ￦693,796,476 ￦562,640,104 ￦2,054,947,559 ￦3,311,384,139

Operating income 186,631,673 87,660,580 565,726,378 840,018,631

Property, plant and equipment and 

intangible asset, net

1,620,640,312 345,799,263 1,988,051,573 3,954,491,148

Depreciation and amortization 67,664,886 42,684,296 221,249,387 331,598,569

2009 Chemicals Others Total

Sales ￦2,646,167,337 ￦81,762,917 ￦2,727,930,253

Operating income 663,070,180 (5,211,053) 657,859,127

Property, plant and equipment and intangible asset, net 2,313,302,979 923,188,976 3,236,491,955

Depreciation and amortization 241,042,451 7,953,060 248,995,511

2010 Chemicals Others Total

Sales ￦3,263,457,337 ￦47,926,802 ￦3,311,384,139

Operating income 842,614,995 (2,596,364) 840,018,631

Property, plant and equipment and intangible asset, net 2,993,628,861 960,862,287 3,954,491,148

Depreciation and amortization 322,266,060 9,332,509 331,598,569

2009 Domestic United States Others Total

Sales ￦588,095,889 ￦516,241,907 ￦1,623,592,457 ￦2,727,930,253

Operating income 149,345,509 95,711,969 412,801,649 657,859,127

Property, plant and equipment and 

intangible asset, net

1,441,861,356 328,773,044 1,465,857,555 3,236,491,955

Depreciation and amortization 51,361,308 42,956,723 154,677,480 248,995,511

21  DEVELOPMENT OF PROFESSIONAL HUMAN RESOURCES

The Company expenditures for the development of its professional human resources for the years 
ended December 31, 2010 and 2009 are as follows (Korean won in thousands):

2010 2009 2008
Manufacturing costs ￦  677,504 ￦  435,345 ￦ 605,233

Rental costs - - 99

Service costs 730 3,854 14,861

Selling and administrative 1,912,703 991,400 1,616,600

Ordinary research and development costs 170,976 85,468 122,685

Construction in progress 10,546 20,316 11,833

   ￦2,772,459 ￦1,536,383 ￦2,371,311

Notes to Consolidated Financial Statements cOntinued

22  SUPPLEMENTAL CASH FLOW INFORMATION 23  COMPREHENSIVE INCOME

(1) The Company’s cash amounts in the statements of cash flows are equal to cash and cash 
equivalents in the statements of financial position.(Korea won in thousand):

Comprehensive income for the years ended December 31, 2010 and 2009 is as follows  
(Korean won in thousands):

(2) Significant transactions not affecting cash flows for the years ended December 31, 2010 and 
2009 are as follows(Korean won in thousands) :

2010 2009
Reclassification of construction in progress to land ￦  8,095,214 ￦    1,041,993

Reclassification of construction in progress to buildings and fixtures 52,813,995 205,193,528

Reclassification of construction in progress to machinery 255,016,102 1,026,832,699

Reclassification of construction in progress to other assets 25,288,473 19,092,673

Deferred tax added directly to capital 2,080,045 15,370,772

Gain on valuation of equity-method investment securities  

(other comprehensive income)

5,832,729 9,548,353

Gain on valuation of investment securities 4,578,057 5,368,857

(other comprehensive income)

Reclassification of current maturities of debentures 10,000,000 232,128,000

Reclassification of current maturities of long-term borrowings 199,895,189 171,251,454

2010 2009
Cash and cash equivalents ￦385,808,043 ￦423,758,815 

Government subsidies (467,831) (444,360)

Net  ￦385,340,212 ￦423,314,455

2010 2009
Net income ￦649,939,273 ￦ 427,622,311

Gain (loss) on valuation of long-term investment securities  

(tax effect     2010  : 1,007,173 

2000 : 1,156,584)

 (3,570,884) (4,187,698)

Gain on valuation of equity-method investments 

(tax effect    2010  :  (228,405) 

2009 :  9,604,212)

2,166,526 (32,030,479)

Loss on valuation of equity-method investments

(tax effect    2010  : 1,242 

2009 : -)

(2,564,420) -

Cumulative effect of foreign currency translation

(tax effect    2010  : 572,559 

2009 : 604,448)

(5,843,879) (22,771,938)

Others 

(tax effect    2010  : 2,743,805 

2009 : (2,193,900))

(2,125,149) 9,529,559

Comprehensive income     ￦638,001,467 ￦ 378,161,755

Controlling interest’s comprehensive income ￦575,234,888  ￦296,689,288

Minority interests’ comprehensive income ￦ 62,766,579 ￦  81,472,467
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24  THE PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS UNDER KOREAN INTERNATIONAL FINANCIAL REPORTING STANDARDS (“K-IFRS”)

The Company is expected to issue the financial statements in accordance with K-IFRS from the 
fiscal year 2011. The Company is currently under the process of analyzing the impact of the newly 
adopted standards and providing internal and external educational opportunities to the employees as 
well as other stakeholders. The plan for the adoption and current preparation status are periodically 
communicated to the management. The details of K-IFRS preparation are as follows: 

Differences between current accounting treatments and Korea-adopted IFRS expected to bring a 
significant impact on the Company include, but are not limited to, the items summarized below. These 
expected differences, however, can be changed depending on further analysis hereafter and it might 
be hard to draw concrete impact of the changes.

Activities Plan Current status

Evaluating the 
impact by IFRS Ad-
option Committee

To organize IFRS Adoption 
Committee and to complete the 
preparation by 2010 with the  
consultation of an accounting firm 

Improving the Company’s competency on carrying 
out IFRS conversion process Preparation of the 
Company’s IFRS Accounting Manual

Providing educatio-
nal support

To educate the employees and to 
improve firm-wide knowledge 

Periodical report on IFRS research process

Establishing  
accounting system

To design and implement IFRS 
accounting system

Analyzing the necessary changes to be made on 
the system Completion of organizing the consoli-
dation system

Description Current K-IFRS Current accounting standards

Accrued severance  
indemnities  
(Defined Benefit Plans) 

The amount of actuarial 
present value of benefits for 
employees, incorporating dis-
count rate and assumptions

The amount of benefits for employees 
with more than one year of service, 
presuming all employees are to retire 
as of the end of the reporting date

Accounting treatments for investment 
in subsidiaries when preparing non-
consolidated financial statements

Cost method or accounting 
treatments in accordance 
with K-IFRS No.1039

Equity method

The Company has responsibility to prepare consolidated financial statements according to K-IFRS. 
Changes in entities subject to consolidation are as follows.

Current accounting standards Current K-IFRS Current accounting standards

OCI Enterprises Inc. OCI Enterprises Inc. -

OCI Materials Co., Ltd. OCI Materials Co., Ltd. -

Kosvida Agrochemical Co., Ltd. Kosvida Agrochemical Co.,Ltd. -

Zhejiang OCI Chemical Co.,Ltd. Zhejiang OCI Chemical Co.,Ltd. -

DCRE Co., Ltd. DCRE Co., Ltd. -

Shandong DC Chemical Co., Ltd. Shandong DC Chemical Co., Ltd. -

Elpion Co., Ltd. Elpion Co., Ltd.

- OCI Information & Communication 
Co., Ltd.

Was previously exempt from con-
solidation under article 1, clause 
3, item 2 of the implementing ordi-
nance within the Act on External 
Audit of Stock Companies, but 
is subject to consolidation under 
K-IFRS

- DCC(Shanghai) Co., Ltd.

Non-Consolidated Statements of Financial Position aS OF decemBeR 31, 2010 and 2009

Korean won (in thousands) 2010 2009
ASSETS

CURRENT ASSETS:

Cash and cash equivalents ￦  314,323,238 ￦  355,291,924

Short-term financial instruments 196,400,000 76,400,112

Short-term investment securities 64,075 -

Trade accounts receivable, net 332,640,152 262,485,099

Short-term loans, net 126,708 120,766

Other accounts receivable, net 22,595,028 13,321,884

Accrued income 4,302,735 2,045,898

Advanced payments 1,325,216 2,984,118

Prepaid expenses 2,748,353 3,568,111

Derivatives 1,723,670 6,692,490

Current portion of deferred tax assets - 2,077,672

Inventories 203,816,035 203,210,370

Other current assets 154,174 97,181

1,080,219,384 928,295,625

Korean won (in thousands) 2010 2009
NON-CURRENT ASSETS:

Long-term loans, net 2,485,480 2,662,413

Long-term investment securities 67,902,338 62,138,994

Investment securities accounted for using the equity method  361,352,520 322,219,313

Long-term other investment assets 10,552,647 4,289,062

Property, plant and equipment, net 2,705,330,147 2,020,174,793

Intangible assets, net 4,879,681 6,539,929

Long-term financial instruments 8,000 8,000

Long-term other accounts receivable, net 2,642,141 2,789,013

Guarantee deposits 2,909,814 3,732,068

Deferred tax assets 11,200,564 -

Other non-current assets 14,019,529 11,296,309

3,183,282,861 2,435,849,894

TOTAL ASSETS ￦4,263,502,245 ￦3,364,145,519
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Korean won (in thousands) 2010 2009
LIABILITIES

CURRENT LIABILITIES:

Trade accounts payable ￦   105,431,199 ￦  93,335,362

Short-term borrowings  2,208,633 2,092,885

Other accounts payable 472,539,928 147,961,281

Advances received 2,025,590 3,842,629

Withholdings 12,123,152 10,263,254

Guarantee deposits received 74,936 51,723

Accrued expenses 3,016,598 6,799,027

Income tax payable 87,368,132 37,560,740

Derivatives liabilities 304,004 12,122

Dividends payable 22,161 1,708,470

Current portion of long-term debts, net 148,696,274 270,811,271

Current portion of deferred tax liabilities 279,109 -

Other current liabilities 5,883 28,704

834,095,599 574,467,468

NON-CURRENT LIABILITIES:

Debentures, net 199,032,913 9,976,793

Long-term borrowings 396,357,663 533,030,277

Long-term advances received 743,392,856 712,632,742

Lease deposits received 13,369,379 13,817,000

Allowance for restoration losses 3,645,981 16,509,000

Accrued severance indemnities, net 12,179,491 18,106,020

Deferred tax liabilities - 2,676,033

Other non-current liabilities 1,615,000 4,810,799

1,369,593,283 1,311,558,664

TOTAL LIABILITIES 2,203,688,882 1,886,026,132

Korean won (in thousands) 2010 2009
SHAREHOLDERS’ EQUITY:

Common stock  121,606,450 120,421,620

Capital surplus 618,594,229 609,277,445

Capital adjustments (207,678,985) (216,273,965)

Accumulated other comprehensive income 46,296,088 55,517,353

Retained earnings 1,480,995,581 909,176,934

TOTAL SHAREHOLDERS’ EQUITY 2,059,813,363 1,478,119,387

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY ￦4,263,502,245 ￦3,364,145,519

Non-Consolidated Statements of Financial Position cOntinued

Korean won (in thousands) 2010 2009
INCOME BEFORE INCOME TAX  719,260,434 465,301,807

INCOME TAX EXPENSE  102,516,329 79,954,142

NET INCOME ￦616,744,105 ￦385,347,665

BASIC NET INCOME PER SHARE ￦     27,400 ￦     18,530

DILUTED NET INCOME PER SHARE ￦     27,150 ￦     17,179

Korean won (in thousands) 2010 2009
SALES ￦2,606,376,109 ￦2,101,779,381

COST OF SALES 1,736,568,977 1,418,180,174

GROSS PROFIT  869,807,132 683,599,207

SELLING AND ADMINISTRATIVE EXPENSES 153,245,791 145,716,165

OPERATING INCOME  716,561,341 537,883,042

NON-OPERATING INCOME:

Interest income 18,901,823 11,335,590

Gain on foreign currency transactions 31,056,953 41,943,831

Gain on foreign currency translation 1,366,929 11,412,723

Gain on derivative transactions  26,693,307 16,850,389

Gain on valuation of derivatives 1,723,670 71,614

Gain on transaction of firm contract related to derivatives - 3,115,726

Gain on valuation of investment securities accounted for using 

the equity method  

45,142,368 29,834,382

Other non-operating income 10,773,030 21,917,061

135,658,080 136,481,316

NON-OPERATING EXPENSES:

Interest expense 35,209,748 34,182,155

Loss on foreign currency transactions 34,491,935 62,941,495

Loss on foreign currency translation 1,512,146 1,345,565

Loss on derivative transactions  17,058,417 10,514,202

Loss on valuation of derivatives 304,004 2,709,122

Loss on valuation of firm contract related to derivatives - 3,940,190

Loss on valuation of investment securities accounted

for using the equity method

4,849,390 38,532,308

Other non-operating expenses 39,533,347 54,897,514

132,958,987 209,062,551
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Korean won (in thousands) 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:

NET INCOME ￦616,744,105 ￦385,347,665

EXPENSES NOT INVOLVING CASH PAYMENTS

Provision for severance indemnities 23,171,681 15,640,878

Depreciation 217,733,752 155,565,482

Amortization of intangible assets 1,678,880 1,172,171

Amortization of discount on debentures (interest expense) 150,495 241,630

Amortization of stock warrants adjustment (interest expense) 2,412,857 2,582,414

Loss on foreign currency translation 1,512,146 1,345,565

Loss on valuation of derivatives 304,004 2,709,122

Loss on valuation of firm contract related to derivatives - 3,940,190

Loss on valuation of investment securities

accounted for using the equity method

4,849,390 38,532,308

Loss on disposal of investment securities accounted for

using the equity method

- 29,003,931

Loss on disposal of property, plant, and equipment 24,152,169 1,562,861

Others 11,365,174 18,881,675

287,330,548 271,178,227

Korean won (in thousands) 2010 2009

INCOME NOT INVOLVING CASH RECEIPTS

Gain on foreign currency translation   1,366,929   11,412,723

Gain on valuation of derivatives 1,723,670 71,614

Gain on derivative transactions of firm contract related to derivatives - 3,115,727

Gain on valuation of investment securities accounted for 

using the equity method

45,142,368 29,834,382

Gain on disposal of property, plant, and equipment 1,382,716 2,395,288

Others 205,981 5,348,256

(49,821,664) (52,177,990)

CHANGES IN OPERATING ASSETS AND LIABILITIES

Increase in trade accounts receivable   (71,806,031)  (12,898,740)

Decrease (increase) in other accounts receivable (9,543,769) 3,278,364

Increase in accrued income (2,256,837) (703,076)

Decrease (increase) in advanced payments 1,658,902 (2,731,920)

Decrease in prepaid expenses 819,758 1,663,435

Decrease in derivative assets 7,139,614 1,405,039

Decrease (increase) in inventories (627,544) 4,013,101

Increase in deferred tax assets (11,200,564) -

Increase (decrease) in trade accounts payable 12,177,632 (12,149,423)

Increase (decrease) in other accounts payable 47,590,732 (19,549,151)

Increase (decrease) in advances received (1,817,039) 1,480,251

Increase (decrease) in withholdings 1,859,898 (1,836,514)

Decrease in accrued expenses (3,782,428) (14,223,072)

Increase (decrease) in income tax payable 49,807,392 (60,175,238)

Decrease in derivative liabilities (12,122) (8,129,117)

Increase in current portion of deferred tax liabilities 279,109 -

Increase in long-term advances received 30,760,114 11,707,214

Increase (decrease) in guarantee deposits received (447,621) 1,489,360

Decrease in allowance for restoration losses (12,863,019) -

Payment of severance indemnities (20,370,515) (13,493,551)

Decrease (increase) in individual severance deposits 10,883,537 (2,965,578)

Increase in employee benefit plan assets (19,675,047) -

Increase in deferred tax liabilities 54,248 22,587,434

Dividends received 5,644,617 2,878,661

Others (3,214,134) 795,440

11,058,883 (97,557,081)

NET CASH PROVIDED BY OPERATING ACTIVITIES 865,311,872 506,790,821

Non-Consolidated Statements of Cash Flows FOR the yeaRS ended decemBeR 31, 2010 and 2009

Korean won (in thousands) 2010 2009Korean won (in thousands) 2010 2009

Acquisition of property, plant, and equipment (660,906,157) (829,896,814)

Acquisition of other non-current assets (9,847,957) (23,264,235)

(1,550,851,789) (1,603,589,332)

NET CASH USED IN INVESTING ACTIVITIES  (803,125,986)  (845,593,327)

CASH OUTFLOWS FOR INVESTING ACTIVITIES

Acquisition of short-term financial instruments  (861,300,000)   (579,536,112)

Acquisition of long-term investment securities (9,621,273) (1,666,490)

Acquisition of investment securities accounted for 

using the equity method

(9,176,403) (169,225,681)

CASH FLOWS FROM FINANCING ACTIVITIES:

CASH INFLOWS FROM FINANCING ACTIVITIES

Proceeds from short-term borrowings    9,335,164   39,911,055

Proceeds from debentures 199,010,000 -

Proceeds from long-term borrowings 3,183,000 450,000,000

Proceeds from capital increase 7,492,521 62,443,178

Disposition of treasury stock 6,968,512 -

Proceeds from government subsidies 25,550 10,691,830

226,014,747 563,046,063

CASH OUTFLOWS FOR FINANCING ACTIVITIES

Repayment of short-term borrowings (9,217,708) (79,857,097)

Payment of dividends (46,611,767) (30,286,280)

Payment of current portions of long-term debts (273,339,844) (107,929,997)

(329,169,319) (218,073,374)

NET CASH PROVIDED (USED IN) BY FINANCING ACTIVITIES (103,154,572) 344,972,689

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (40,968,686) 6,170,183

CASH AND CASH EQUIVALENTS, BEGINNING OF THE YEAR 355,291,924 349,121,741

CASH AND CASH EQUIVALENTS, END OF THE YEAR ￦ 314,323,238 ￦ 355,291,924

CASH INFLOWS FROM INVESTING ACTIVITIES

Disposition of short-term financial instruments ￦    741,300,112 ￦   544,536,000

Disposition of long-term investment securities 238,824 9,966,434

Disposition of investment securities accounted for 

using the equity method

- 140,012,203

Disposition of property, plant, and equipment 4,393,348 44,227,939

Disposition of other non-current assets 1,793,519 19,253,429

  747,725,803   757,996,005

CASH FLOWS FROM INVESTING ACTIVITIES:
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